Follow up to the European Parliament resolution of 15 June 2017 on 
the funding of political parties and political foundations at European level
2017/2733(RSP)
1.
Resolution tabled pursuant to Rule 123(2) of the European Parliament's Rules of Procedure by the EPP, S&D, ALDE and Greens/EFA groups
2.
EP reference number: B8-0405/2017 / T8-0274/2017
3.
Date of adoption of the resolution: 15 June 2017

4.
Subject: Funding of political parties and political foundations at European level
5.
Competent Parliamentary Committee: Constitutional Affairs Committee (AFCO)

6.
Brief analysis/ assessment of the resolution and requests made in it:
The Parliament calls upon the Commission to propose a revision of the current legal framework as soon as possible to address its shortcomings, especially with respect to the level of co-financing requested, and of the possibility of multi-party membership of European Parliaments' Members.

7.
Response to requests and overview of action taken, or intended to be taken, by the Commission:
The Commission proposed, on 13 September 2017, a regulation to amend a number of shortcomings and loopholes identified in the current legal framework, which includes measures intended to address the specific points raised in the Parliament's resolution. This proposal includes:
Who can sponsor a political party in its registration as a European political party ("cross-membership/multi-party membership")

The Commission shares the Parliament's assessment that, the current rules are prone to abuse because they allow members from a single national party to sponsor, on an individual basis, different European political parties thus distorting a proper reflection of the European electorate.

The Commission believes that in order to ensure a genuine European dimension of European political parties and to prevent the same national party or individuals from artificially sponsoring several European political parties, only political parties and no longer individuals should be taken into account when calculating the representation requirements for forming a party. To ensure this link is transparent to citizens, European political parties should report on the publication on its member parties' websites of its political programme and logo.

Level co-financing threshold

The Commission shares the Parliament's view that European political parties and, to a greater extent, foundations have difficulties meeting the current co-financing threshold of 15%.
The Commission believes that lowering the threshold would enable more of the existing public funding set aside for European parties and foundations to be used appropriately, for example in election campaigns. This change would also reduce incentives for questionable practices by some parties, such as seeking to meet the letter of the co-financing requirement via circular financial flows. Following the consideration of several options, the Commission decided to propose to lower the co-financing requirement foreseen in Article 17.4 to 10% for European political parties and 5% for European political foundations.
In addition this proposal also includes:

Changing the distribution key for the funding of the eligible European political parties and foundations by lowering the fixed amount from 15% to 5%, thereby increasing the share of funding distributed in proportion to the number of Members in the European Parliament.
The Commission believes that lowering the set aside amount to 5% could help restore a more proper balance and thus lead to a fairer and better reflection of electoral representation in Parliament.

Strengthening enforcement by: (i) explicitly allowing for deregistration of a party or foundation which ceases to comply with whichever of the registration criteria, or where the registration was based on incorrect/misleading information; and (ii) extending the scope of possible measures to recover funds unduly paid to parties and foundations, by providing for the recovery of such amounts also from natural persons responsible for the infringement in question.
Allowing citizens to make informed choices by asking the European political parties to report on the publication on its member parties' websites of information on the gender representation among their candidates for the last European elections and their members of the European Parliament.
The Commission looks forward to finding support for this proposal by the European Parliament and the Council in time to adopt the rules and have them applied for the next election year in 2019.
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