Follow-up to the European Parliament non-legislative resolution of 6 February 2018 on Accelerating Clean Energy Innovation
2017/2084 (INI)
1.	Rapporteur: Jerzy BUZEK (EPP/PL)
2.	EP reference number: A8-0005/2018 / P8_TA-PROV(2018)0026
3.	Date of adoption of the resolution: 6 February 2018
4.	Subject: Accelerating Clean Energy Innovation
5.	Competent Parliamentary Committee: Committee on Industry, Research and Energy (ITRE)
6.	Brief analysis/ assessment of the resolution and requests made in it:
The resolution welcomes the Commission Communication on accelerating clean energy innovation and emphasizes the need for a framework for innovation that is in line with the EU’s energy roadmap. The resolution is structured around four key points:
Coherence of EU actions
Coherence of the cross-policy regulatory framework is crucial in boosting energy innovation. Therefore, the resolution calls on the Commission to strengthen the innovation component in all new energy-related policy proposals and existing legislations. It requests a full alignment between work on innovation with standards and interoperability so the EU can achieve global leadership in standards in clean energy "Internet of things" integrated sectors. The resolution also recommends integrating a focus on long-term and technology-neutral energy dimension in the Union’s industrial policy, and urges support on innovation for sustainable raw materials, recycling, reuse and cascade use of materials.
On funding and financing instruments, the resolution highlights the need to reinforce mechanisms for coordinating EU, national and regional research and innovation programmes to avoid duplication and foster synergies, in a manner which preserves competition. Furthermore, it calls on the Commission to ensure a coherent and simplified EU financing framework in clean energy innovation. The resolution also asks for a mapping and evaluation of energy related financial instruments and funds, and for a "fast-track" response to address improvements for those that require them and to adapt them to the new EU energy targets. To increase support for energy innovation, it calls for improving and for greater coordination of financial consultancy and advisory services for innovators.
In order to keep track and achieve the recommendations listed under this point, the rapporteur proposes setting up a dedicated inter-service team that would enable research and innovation policy planning; identify relevant stakeholders; establish best practice across policy and financing instruments (including public procurement and tax incentives); communication tools; operational guidelines and technical assistance. This team would also draw up proposals with a view to establish an effective one-stop advisory facility for innovators on financing energy innovation via funds or financial instruments.
Long-term financing certainty
Under this point, the resolution calls for an increase of the overall budget for Framework Programme 9 (FP9) to at least EUR 120 billion, and for an increase of the proportion related to energy by at least 50% over the Horizon 2020 amount. It emphasizes the need to improve the quality of investments financed by the European Fund for Strategic Investments (EFSI) so to achieve better geographical allocation and support less developed and transitional regions. The resolution also raises the need for a substantial reinforcement of the role and capacity of the European Investment Advisory Hub. To maximise the impact and effectiveness of EU support for clean energy innovation, the resolution stresses the need to strengthen synergies between the Strategic Energy Technologies (SET) Plan, the European Institute for Technology Knowledge Innovation Communities, the Joint Undertakings (JU), and connect them better with the InnovFin initiative, the European Fund for Strategic Investments (EFSI) and the proposed Pan-European Venture Capital Fund(s)-of-funds (VC FoF).
The EU's global Leadership
The resolution stresses the importance of seeking synergies with global partners, such as the Breakthrough Energy Coalition, to exploit the full potential of Mission Innovation, and strengthen the EU’s leadership in the global clean energy arena. The resolution also proposes developing an export strategy for sustainable clean energy technologies, as well as examining patent registration procedures and removing unnecessary administrative burdens that slow down the process.
Citizen-driven energy innovation
The resolution prompts the Commission to pay special attention to the link between innovation in energy systems and new professional profiles, education needs, jobs and training requirements. It also asks for support to regions facing the challenges of phasing out solid fossil fuel-based energy generation and industries. To enable and facilitate the deployment of clean energy innovation, the resolution encourages the exchange of best practice and pooling of resources among regional and local authorities. Similarly, it invites the Commission to create incentives for new business models in areas such as smart-charging and vehicles-to-grid triggers. Lastly, it mentions the urban dimension of EU and national policies, and calls for the development of Sustainable Mobility Plans (SUMPs) and Cooperative Intelligent Transport Systems (C-ITS) to encourage Member States to improve the health and quality of life of citizens.
7.	Response to requests and overview of action taken, or intended to be taken, by the Commission:
The suggestions proposed in the resolution confirm and reinforce the Commission position, and are instrumental in the ongoing implementation of the Communication. Progress achieved over the first year of implementation of this Communication was presented in the State of the Energy Union Report last November and in a dedicated detailed report[footnoteRef:1]. [1: 	https://ec.europa.eu/research/energy/pdf/accelerating_clean_energy_innovation_progress_report.pdf] 

Coherence of EU actions
[bookmark: _Ref507084531]As stated in the resolution, coherence of EU actions is necessary in the implementation of this strategy and truly speed up innovation in clean energy technologies. The Commission is working on aligning policies to support innovation, such as the case of the Clean Vehicles Directive[footnoteRef:2], adopted in November 2017. It introduces innovation considerations in public procurement for fleets using low-emission technologies. In addition, innovation provisions have been embedded in the recently agreed Regulation for energy-efficiency labelling[footnoteRef:3]. The Regulation sets out a procedure for rescaling labels every five years, providing incentives for more efficient and innovative products. [2: 	COM(2017) 653]  [3: 	2015/0149 (COD)] 

On standards and interoperability, in November 2017 the Commission adopted the Communication "Setting out the EU approach to Standard Essential Patents"[footnoteRef:4] (SEP). It responds to the needs identified in the Communication on Standardisation Priorities for the Digital Single Market[footnoteRef:5] where opaque information on SEP exposure, unclear valuation of patented technologies reading on standards and the definition of Fair, Reasonable And Non-Discriminatory terms (FRAND), and the risk of uncertainty in enforcement of SEPs could be improved. It provides for a clearer framework giving stakeholders better legal certainty for the development and licensing of technologies required for the hyper-connected society. [4: 	COM(2017) 712]  [5: 	COM (2016) 176 final] 

The first edition of the Clean Energy Industrial Forum (as announced in the "Clean Energy for All Europeans" Communication) which took place on 22 and 23 February 2018 as part of the Industry Days, took into account a technology-neutral dimension while promoting the EU clean energy innovation and industrial competitiveness. It also served to showcase industry-led initiatives in the batteries, renewables and construction sectors, with a major focus on sustainable value chains (supply of raw materials, recycling and second use).
The implementation of the EU circular economy action plan[footnoteRef:6] is fully in line with climate and energy policies, looking into the recycling, reuse and cascade use of materials. Furthermore, in January 2018 the European Commission adopted a new set of measures[footnoteRef:7] relevant to plastics, raw materials and waste that strengthen the action plan. [6: 	COM(2015) 614]  [7: 	http://ec.europa.eu/environment/circular-economy/index_en.htm] 

On synergies across funding and financing programmes, the Commission together with expert advisory groups, such as the High-Level Expert Group on Sustainable Finance[footnoteRef:8], is exploring different mechanisms to ensure that the different instruments are simplified and do not work in isolation. The Parliament has also a role to play in this regard. Both the Commission and the Parliament should work to ensure that through the different financing and funding instruments there is a coherent and coordinated support to innovation achieved in a manner which preserves competition within the internal market. [8: 	https://ec.europa.eu/info/publications/180131-sustainable-finance-report_en] 

The implementation of the Accelerating Clean Energy Innovation Communication involves expertise from across Commission services, as innovation in clean energy is not a matter of research alone. The Commission will continue to ensure that progress in implementation of the Communication is regularly assessed in its inter-service work, including suggestions for further policy action.
Public procurement could also have a strong role in introducing innovation to the market. 
A communication on the subject "Making Public Procurement work in and for Europe"[footnoteRef:9] was adopted on 3 October 2017. It seeks a more active role for public procurement in incentivising the use of innovative products in general. In addition, the brochure "Public procurement for a circular economy"[footnoteRef:10], published in October 2017, which supports the circular economy action plan, provides guidance on aspects where public procurement can support a more efficient use of energy and resources. Building on this communication, the Commission is looking into specific mechanisms to incentivise and facilitate clean energy procurement actions across the EU public bodies. [9: 	COM(2017)572]  [10: 	http://ec.europa.eu/environment/gpp/pdf/Public_procurement_circular_economy_brochure.pdf] 

Long-term financing certainty
The Commission agrees with the need to provide long term financing certainty to better support and incentivise innovators and investors, in a manner which targets market failures and does not crowd out private investment. Future EU financial support is dependent on the next Multiannual Financial Framework, for which the Commission is planning to present its proposal on 2 May 2018, which aims at providing a fair and well-balanced approach that aligns EU spending with political priorities.
Under the amended EFSI Regulation[footnoteRef:11], the European Investment Bank (EIB) shall target at least 40% of EFSI financing under the infrastructure and innovation window to support projects that contribute to the EU's climate and energy commitments. In addition, the same amendment intends to enhance the role of the European Investment Advisory Hub (EIAH), to include better support for projects contributing to the objectives of the COP 21. The Regulation also proposes that the EIAH should actively contribute to the objective of sectorial and geographical diversification of EFSI. The implementation plans, addressing the Energy Union research and priorities and prepared by the European Strategic Energy Technology (SET) Plan[footnoteRef:12] community, provide long-term financial forecast and a coherent clean energy innovation strategy across Member States. The implementation of the plans fosters synergies with the private sector, industry and other key clean energy stakeholders in the EU, by way of jointly funded activities that contribute to the achievement of the targets set under the specific technology areas. In addition, within the SET Plan working groups, financial instruments that could contribute to the materialisation of the Implementation Plans are being explored, among them the InnoFin Energy Demonstration Projects (EDP) and EFSI. [11: 	Amending Regulations (EU) No 1316/2013 and (EU) 2015/1017]  [12: 	https://setis.ec.europa.eu/actions-towards-implementing-integrated-set-plan/implementation-plans] 

The EU's global Leadership
Through Mission Innovation the European Commission is working closely with other global initiatives, such as the World Economic Forum and the Breakthrough Energy Coalition, co-founded by Bill Gates. The latter is exploring public-private collaboration with the Commission and four other Mission Innovation members.
The Commission acknowledges the resolution’s suggestion regarding the EU global leadership in clean energy technologies. Trade policy developments are decided through trade negotiations and Member States hold the competence and have an instrumental role to play with regard to the promotion of clean energy exports that is essential to EU's competitiveness on the World market.
With regards to patents, the Commission is working to make the Unitary Patent System[footnoteRef:13] operational as rapidly as possible. This system will make it possible for inventors (individuals, companies or institutions) to protect their invention in 26 EU countries by submitting a single patent application. Hence, it will make the existing European system simpler and less expensive for inventors. It will end complex validation requirements and limit administrative requirements. [13: 	Regulation (EU) No 1257/2012] 

Citizen-driven energy innovation
[bookmark: _GoBack]There is a need for a transformation of mind-set and development of new skills, and the Commission can have a facilitator role in this domain. The legislative package Clean Energy for all Europeans reflects the enhanced role given to consumers on all aspects of the energy transition and thus also to the further development of the energy system, through innovative services, technologies, products and integration methodologies.
In the last three years of Horizon 2020 there are topics dedicated to support the transition to a low-carbon energy economy. Indicative is the announced call for coal regions[footnoteRef:14] in transition as well as the currently open call for education and training programmes to meet industry needs to accelerate clean energy innovation.[footnoteRef:15] A similar initiative has also been put forward for EU islands, to support their energy transition needs[footnoteRef:16]. [14: 	LC-SC3-CC-6-2018 TOPIC: Transition in coal intensive regions]  [15: 	LC-SC3-CC-5-2018 TOPIC: Research, innovation and educational capacities for energy transition]  [16: 	LC-SC3-ES-8-2019TOPIC: European Islands Facility - Unlock financing for energy transitions and supporting islands to develop investment concepts] 

In addition, a dedicated European City facility[footnoteRef:17] will be launched in 2019. It will provide financial advice to local and regional authorities to develop well-conceived, comprehensive investment concepts within a limited period of time. The initiative is complementary to the European Structural and Investment Funds (ESIF), EFSI, the European Investment Advisory Hub, and the Smart Specialisation Platform on Energy and has the potential to further promote and support absorption rates of both ESIF and EFSI. [17: 	LC-SC3-EE-17-2019 TOPIC: European City facility - European Cities as key innovation hubs to unlock finance for energy efficiency] 

With regards to sustainable mobility plans, the Strategic Transport Research and Innovation Agenda (STRIA)[footnoteRef:18] outlines seven innovation roadmaps to accelerate the development and deployment of innovative low-carbon technologies in transport. The roadmaps also outline a process for connecting policymaking and the programming of research and innovation funding. [18: 	SWD(2017) 223 final] 
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