[bookmark: WINTER]ORDINARY LEGISLATIVE PROCEDURE – First reading
Follow up to the European Parliament legislative resolution on the proposal for a regulation of the European Parliament and of the Council on a framework for the recovery and resolution of central counterparties and amending Regulations (EU) No 1095/2010, (EU) No 648/2012, and (EU) 2015/2365
1.	Rapporteur: Babette WINTER (S&D / DE), Kay SWINBURNE (ECR / UK)
2.	Reference numbers: 2016/0365 (COD) / A8-0015/2018 / P8_TA-PROV(2019)0300
3.	Date of adoption of the resolution: 27 March 2019
4.	Legal basis: Article 114 of the Treaty on the Functioning of the European Union
5.	Competent Parliamentary Committee: Committee on Economic and Monetary Affairs (ECON)
6.	Commission's position: The Commission reserves its position on all the amendments of the European Parliament. It notes that the following amendments in particular introduce requirements that will have to be very carefully considered in the light of international standards and practices.
· Article 9(7f) and (7g): The requirement for the Central Counterparty (CCP) to use an additional amount of dedicated own resources in recovery would come in addition to its capital requirements and in particular to the CCP’s dedicated own resources that it contributes to the default waterfall (“skin in the game”) in accordance with Regulation (EU) No 648/2012 of the European Parliament and of the Council of 4 July 2012 on OTC derivatives, central counterparties and trade repositories (EMIR) which are already elevated in comparison to international practice. The possible impact on clearing costs should be carefully considered.
· [bookmark: _GoBack]Article 27(9)(ca): The requirement for the resolution authority to recover its possible expenses from clearing members that have incurred lower losses than they would have incurred if the resolution authority had not taken resolution action introduces elements that are not reflected in the relevant guidance of the Financial Stability Board in the context of possible recoveries of public support (FSB(2017): Guidance on Central Counterparty Resolution and Resolution Planning).
