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3.	Date of adoption of the resolution: 14 March 2018
4.	Subject: The European Union’s system of own resources
5.	Competent Parliamentary Committee: Committee on Budgets (BUDG)
6.	Brief analysis/ assessment of the resolution and requests made in it:
The resolution on the reform of the own resources system is a key, pro-active input by the European Parliament in view of the next Multiannual Financial Framework. Based on the key messages of the High Level Group on Own Resources (Monti Report), the resolution highlights the shortcomings of the present way of financing the EU budget and calls for far-reaching reforms, in particular the introduction of different new categories of own resources and the discontinuation of all rebates. Examples include a simplified Value Added Tax-based own resource, and contributions based on Common Consolidated Corporate Tax Base, digital services tax, Emissions Trading System auctioning revenues (with nuances), levy on plastics. The reports main thrust is to mitigate the Member-State-centric logic of net balances, which also hinders reforms on the expenditure side. This is largely in line with the Commission's justification for reforming the revenue side of the EU budget.
7.	Response to requests and overview of action taken, or intended to be taken, by the Commission:
The Commission appreciates this rich and well-informed own initiative report on the central issue of own resources reform. The Commission agrees that the reform of the revenue side should be an integral part of a forward-looking, fair and balanced financial package that is characterised by European added value, that meets the expectations of EU citizens and that enhances the legitimacy of the Union's budgetary interventions.
The legislative proposals adopted by the Commission on 2 May 2018, and in particular the proposal for a new Own Resources Decision (COM(2018) 325), coincide in many aspects with the priorities identified in the resolution.
The Commission's initiatives with regards to the revenue side are intended to modernise and simplify the system and to diversify the sources of income and their economic rationale in order to better link the own resources with policy objectives.
More specifically, the Commission proposed:
· the simplification of the Value Added Tax-based own resource;
· the lowering of collection costs for customs duties and the phasing out of all corrections;
· the increase in the own resources ceiling;
· and the introduction of a basket of new own resources consisting of:
· a share of the new Common Consolidated Corporate Tax Base (to be phased in once the necessary legislation has been adopted). This will link the financing of the EU budget directly to the benefits enjoyed by companies operating in the Single Market. It is proposed to dedicate 3% of the new tax base to the EU budget;
· a share (20%) of the revenues from the auctioning of the European Emissions Trading System. This system is a key tool of EU action to reduce greenhouse gas emissions cost effectively and has a direct link with the functioning of the Single Market. This would not jeopardise the inbuilt fairness and compensation mechanisms that are enshrined in the Emissions Trading System Directive for the next trading period from 2020 until 2030;
· and a national contribution for Member States, calculated on the amount of non-recycled plastic packaging waste: EUR 0.80 per kg will have to be made available to the EU budget. This will create an incentive for Member States to reduce packaging waste and stimulate Europe’s transition towards a circular economy by implementing the European plastics strategy.
A set of implementing rules, including the setting of call rates for the new own resources, is laid down in a Regulation based on Article 311(4) of the Treaty on Functioning of the European Union. This entails a "consent" procedure and will thus allow for a high degree of involvement of European Parliament beyond the consultation in the context of the Own Resources Decision itself.
