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3.	Date of adoption of the resolution: 14 March 2018
4.	Subject: The next Multiannual Financial Framework
5.	Competent Parliamentary Committee: Committee on Budgets (BUDG)
6.	Brief analysis/ assessment of the resolution and requests made in it:
The resolution outlines the European Parliament’s position on the post-2020 Multiannual Financial Framework, ahead of the Commission proposals of 2 May 2018, with particular attention to its expected priorities, size, structure, duration, flexibility and other horizontal principles. It also points out the specific budgetary orientations of the European Parliament for the respective EU policies covered by the Multiannual Financial Framework. The resolution also sets out that, together with the resolution on the reform of the European Union’s system of own resources[footnoteRef:1], it provides the basis for the European Parliament’s engagement in the procedure leading to the adoption of the next Multiannual Financial Framework. [1: 	European Parliament resolution of 14 March 2018 on reform of the European Union’s system of own resources (2017/2053 (INI))] 

7.	Response to requests and overview of action taken, or intended to be taken, by the Commission:
The Commission welcomes the resolution as an important and positive contribution to the preparation and upcoming negotiations of the post-2020 Multiannual Financial Framework. The Commission appreciates the detail and clarity of the resolution both on horizontal issues (e.g. European value added, structure, duration and flexibility of the Multiannual Financial Framework) and sectoral issues (policy oriented).
The Commission adopted on 2 May 2018 its proposals for the 2021-2027 Multiannual Financial Framework ("A Modern Budget for a Europe that Protects, Empowers and Defends – The Multiannual Financial Framework for 2021-2027"). President Juncker and Commissioner Oettinger presented the proposals to the European Parliament in its plenary sitting of 2 May 2018 in Brussels.
The Commission presents between 29 May and mid-June 2018 the 37 legislative proposals concerning multiannual programmes in all policy areas.
In relation specifically to "priorities and challenges" and "horizontal issues" described in Parts I and II of the Resolution, the Commission proposals and in particular the Multiannual Financial Framework Regulation and the Inter-Institutional Agreement have taken into account a number of proposals contained in the resolution, especially as regards:
· the general assessment of the political priorities for the next Multiannual Financial Framework;
· the structure of the Multiannual Financial Framework: a heading architecture reflecting political priorities and providing increased visibility of EU political and budgetary priorities as well as a clearer presentation of all areas of EU expenditure;
· the duration of seven years with a mid-term review by the end of 2023;
· and enhanced flexibility of the Multiannual Financial Framework, by:
· maximising the use of the expenditure ceilings through specific and maximum flexibility between headings and years, building on and reinforcing the flexibility provisions of the current framework: Global Margin for Payments, Global Margin for Commitments. The size and scope is widened to establish a Union Reserve financed from margins left available under the ceilings for commitments of the previous financial year as well as through funds that have been committed to the EU budget but which are ultimately not spent in the implementation of EU programmes and have been de-committed. Also, the Contingency Margin is to be maintained as a last resort instrument;
· increasing maximum amounts available each year for special instruments which allow entering appropriations in the budget over and above the ceilings set in the Multiannual Financial Framework (European Globalisation Adjustment Fund, European Union Solidarity Fund, Emergency Aid Reserve, Flexibility instrument), coupled with streamlined mobilisation procedures;
· and increasing (from 10% to 15%) the flexibility for the budgetary authority to depart from the financial envelopes of the programmes adopted by ordinary legislative procedure.
