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6.	Brief analysis/ assessment of the resolution and requests made in it:
The resolution calls for a European strategy for the sustainability of the sheep and goat sector, noting that production in the European Union is in decline and consumption is also falling. The sheep and goat sector plays a vital role in maintaining the rural economy, biodiversity and landscape of the producing regions.
The main suggestions of this resolution follow very closely the policy recommendations by the EU Sheep Meat Forum initiated by Commissioner Hogan in 2016.
More specifically, the European Parliament resolution includes the following requests:
· establishing a new environmental aid for sheep and goats;
· securing a budget to the sector and reinforcing the aid to young farmers;
· favouring innovation and promotion strategies to preserve genetic resources and improve EU sheep and goat meat consumption, particularly by the younger consumers;
· considering milk, wool and silks as sheep and goat products eligible for promotion;
· permitting livestock grazing on grazed agroforestry and Ecological Focus Areas (EFA);
· harmonising acceptable tolerance rates for cross compliance penalties on identification and registration of animals;
· improving market transparency by setting up a European observatory for the sheep and goat meat market;
· reinforcing the bargaining power of farmers across the food supply chain by extending the role of producer organizations;
· splitting Tariff Rate Quota (TRQ) sheep meat allocated to New Zealand and Australia into frozen and fresh meat segments;
· considering sheep and goat meats as sensitive products on any trade negotiation and prevent market disturbances following Brexit;
· reinforcing action to prevent outbreaks of animal diseases;
· and reviewing the Habitats Directive and adjusting support to Rural Development measures in order to alleviate predator impact on sheep and goat farming.
Several of these requests are addressed to Member States and to the sheep and goat sector industry, while some others call on the Commission to take action on domains under its competences.
7.	Response to requests and overview of action taken, or intended to be taken, by the Commission:
The Commission shares the view of the European Parliament with regard to the importance of small ruminant farming not only for the economic value of its production in the concerned rural areas but also in relation to the environment, biodiversity, landscape conservation and cultural heritage.
Regarding the Common Agricultural Policy (CAP), it should be highlighted that the current legislation already provides a series of possibilities which directly or indirectly support the sector such as:
· extended flexibility for Member States to implement cross-compliance and greening. For instance, grazing by sheep and goats is allowed in most of the ecological focus areas (EFA) and grassland systems;
· voluntary coupled support as an incentive to maintain current levels of production;
· rural development through agri-environment-climate measures, investment support and knowledge transfer;
· tools falling under the European Innovation Partnership for Agriculture productivity and sustainability (EIP-AGRI) and Horizon 2020, the EU Research Framework Programme to speed up innovation;
· and new rules on producer cooperation in the context of the Omnibus Regulation from which the sector can profit as of 1 January 2018. Also, it is already possible under Rural Development programmes to improve the position of farmers in the food chain by for instance covering the costs for setting up producer groups.
Regarding the future CAP support, it is too early to anticipate what will be the policy framework post-2020. The resolution suggests that current levels of support for the sheep and goat sector should be increased but this has to be seen in the context of the overall CAP budget within the next Multiannual Financial Framework. On the other hand, the modalities of the future coupled support scheme should make it a more efficient tool, while limiting its possible market distortive effects.
Regarding the consumption of sheep and goat meat, communication on sustainable sheep and goat production is a priority in the 2018 Annual Work Programme of the EU promotion fund for agricultural products. EUR 2 million (for national programmes) and EUR 4 million (for multi–Member States programmes) have been ring-fenced for promotion campaigns on the internal market on the sustainable dimension of sheep and goat farming in the Union. Promotion actions shall highlight the environmental sustainability of this production, stressing its beneficial role for climate action and the environment.
Wool and skins are not in the list of products eligible for EU fund promotion. But such a list is formally not closed and it may evolve as the Commission is empowered to adopt delegated acts supplementing the list in Annex I to the basic Act by adding new products. It is foreseen that by 31 December 2018 the Commission would submit to the European Parliament and to the Council a report on the application of this Regulation.
Regarding market transparency, a dedicated sheep and goat meat dashboard is online as from October 2016. With regular updates, it provides stakeholders with a systematic overview of the main market developments both in the EU and worldwide.
In relation to Brexit, the Commission is aware that the United Kingdom sheep sector plays a central role as both the largest producer Member State and the main port of entry for imports. Should any market disturbance materialise, the Commission will take all necessary measures to address this, in line with the relevant legal basis.
Regarding trade agreements, the Council continues to discuss the draft negotiation mandates in the negotiations between EU and New Zealand and Australia for future free trade agreements. The mandates will take into account EU agriculture sensitivities (including sheep meat, beef and dairy), and push for protection of EU foodstuff geographical indications.
In what comes to predators, the Commission is fully aware of the concerns related to damages caused particularly by wolves. Losses can be compensated under State aid, and the Commission has already authorised several aid schemes along these lines. Furthermore, the EU supports the adoption of relevant preventive measures to alleviate possible impacts through Rural Development and Life funds. The challenge is to combine traditional solutions (e.g. livestock guarding dogs, shepherding) with modern tools (e.g. electric fences, visual and acoustic deterrents). The experience shows that well designed and implemented prevention measures can be very effective in protecting livestock and minimising predation risks.
In summary, the Commission welcomes most of the constructive suggestions from the European Parliament and the EU Sheep Meat Forum reports that can give food for the new CAP. The requests and recommendations in this resolution clearly show the political importance of a market oriented and economically sustainable sheep and goat sector in the European Union.

