Follow up to the European Parliament non-legislative resolution of 15 March 2018 
on US measures on EU farm support under the CAP (in the context of Spanish olives)
2018/2566 (RSP)
1.	Resolution pursuant to Rules 128(5) and 123(4) of the European Parliament’s Rules of Procedure by the EPP, S&D, ECR, ALDE, GUE/NGL, Greens/EFA and EFDD groups
[bookmark: _GoBack]2.	EP reference number: B8-0137/2018 / P8_TA-PROV(2018)0091
3.	Date of adoption of the resolution: 15 March 2018
4.	Subject: US measures on EU farm support under the Common Agriculture Policy (CAP) (in the context of Spanish olives)
5.	Competent Parliamentary Committee: Committee on Agriculture and Rural Development (AGRI)
6.	Brief analysis/ assessment of the resolution and requests made in it:
in its resolution, the European Parliament raises serious concerns relating to the ongoing countervailing investigation, regarding imports of Spanish ripe olives into the United States, as the investigation targets EU "green box" Common Agriculture Policy (CAP) schemes. Thus the issue at stake is not only the countervailing duties, which if imposed will restrict imports of Spanish ripe olives into the US, but also a systemic risk that similar investigations can be subsequently triggered by the US and other countries in order to target exports of other EU agriculture products benefitting from similar CAP schemes.
The resolution emphasizes that as a result of several EU CAP reforms the subsidies granted to EU farmers have mostly shifted from a coupled support into a decoupled income support system, as reflected in today's Direct Payments support, fully complying with the World Trade Organisation (WTO) "green box" requirements. It specifically underlines that these subsidies are not trade-distorting, since, being decoupled from production, they qualify as "green box" support according to Annex II of the WTO Agreement on Agriculture. Furthermore, the resolution also reiterates that they are non- product or crop specific and therefore not countervailable under the WTO Agreement on Subsidies and Countervailing Measures. Thus, the European Parliament calls on the US authorities to withdraw this investigation.
The resolution therefore calls on the Commission to take, in the context of the investigation and in full cooperation with the Spanish government and olive sector concerned, all necessary steps vis-à-vis the US authorities in order to defend the interests of Spain and the EU, both at technical and political level and if necessary also before the WTO.
7.	Response to the requests in the resolution and overview of the action taken, or intended to be taken, by the Commission:
The Commission welcomes the European Parliament's resolution and its political support regarding the US subsidy investigation that notably attacks EU farm support under the CAP.
The European Parliament calls on the Commission to take all necessary steps, both at technical and political level and if warranted also at the  WTO, in order to defend the EU CAP support. In this context, the Commission would like to recall that it has been actively involved in defending the interests of the EU, of the Spanish government and of the Spanish industry concerned since the very beginning of this investigation. The Commission has made several technical and political interventions in order to rebut the US allegations in the context of the WTO legal requirements, and to dissuade the US authorities from countervailing EU CAP "green box" subsidies.
In particular, the Commission, in close cooperation with the Spanish government and the companies concerned, responded to numerous and voluminous questionnaires issued by the Department of Commerce. Furthermore, Commissioners Malmström and Hogan sent letters to the US Secretary of Commerce, the US Secretary of Agriculture and the US Trade Representative to draw their attention to the systemic consequences of countervailing "green box" subsidies. The Commission services also assisted the Spanish government during the verification visits by the US inspectors in Spain in February 2018. Similar assistance from the Commission offered to the Spanish companies was however declined by them.
Concerning the European Parliament's request that the Commission continues providing advice and support to the Spanish authorities and the Spanish companies concerned with a view to coordinate their actions in order to prevent the imposition of any unjustified measures by the US, the Commission assures that it will continue to do its utmost to provide such assistance until the end of this investigation. In this context, the Commission will closely coordinate with the Spanish government and the companies concerned any further technical written and oral interventions vis-à-vis the US Department of Commerce and the International Trade Commission in order to demonstrate that the imposition of any countervailing measures on agriculture subsidies that are non-product specific and decoupled from production would be unjustified in light of WTO rules.
Finally, with respect to the European Parliament's call on the Commission to study the possibility of challenging any final US decision before the WTO, the Commission will carefully analyse the factual and legal aspects of any unfavourable US final decision, and will then weigh all possible response options, including a challenge before the WTO.
