ORDINARY LEGISLATIVE PROCEDURE – First reading
[bookmark: KRASNO]Follow up to the European Parliament legislative resolution on the proposal for a Proposal for a Regulation of the European Parliament and of the Council establishing the European Defence Fund
1.	Rapporteur: Zdzisław KRASNODĘBSKI (ECR / PL)
2.	Reference numbers: 2018/0254 COD / A8-0412/2018 / P8_TA -PROV(2019)0430
3.	Date of adoption of the resolution: 18 April 2019
4.	Legal basis: Article 173(3), Article 182(4), Article 183 and the second paragraph of Article 188 of the Treaty on the Functioning of the European Union
5.	Competent Parliamentary Committee: Committee on Industry, Research and Energy (ITRE)
6.	Commission's position: The Commission welcomes the first reading of the Parliament reflecting the common understanding reached between the co-legislators on this proposal. The Commission reserves its position on the elements that are excluded from the common understanding and that are linked to the overall Multiannual Financial Framework (MFF) agreement.
The following statements were tabled in response to the text of the partial agreement:
“The Commission intends to provide guidance on ethics in defence-related research and development to applicants, as well as to independent experts tasked with ethics screenings and assessments of proposals”.
“When implementing Article 16 of this regulation, which provides for two alternative ways of determining indirect eligible costs, the Commission will respect the principle of sound financial management (and thus principles of economy, efficiency and effectiveness) as embedded in the Financial Regulation”.
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