Follow up to the European Parliament non-legislative resolution on the annual report on the financial activities of the European Investment Bank
1.	Rapporteur: Barbara KAPPEL (ENF / AT)
[bookmark: _GoBack]2.	Reference numbers: 2018/2161 (INI) / A8-0415/2018 / P8_TA-PROV(2019)0043
3.	Date of adoption of the resolution: 17 January 2019
4.	Competent Parliamentary Committee: Committee on Economy and Monetary Affairs (ECON)
5.	Brief analysis/ assessment of the resolution and of requests made in it:
The resolution congratulates the European Investment Bank (EIB) for its achievements over the past 60 years and the record number of projects approved in 2017. It acknowledges its key role to address post-crisis recovery, its efficient countercyclical intervention and unique role as international financial institution entirely owned by the Member States and guided by the policies and standards of the European Union.
Environment and sustainability: The resolution welcomes the investments made in projects addressing climate change, the success of the issuance of the Climate Awareness Bonds, the plan to create a Sustainability Awareness Bond as well as the creation of the Smart Finance for Smart Building Initiative. It recommends to the EIB to adopt an energy strategy fully compatible with the Paris Agreement.
Accountability, transparency and communication: The resolution notes the EIB’s recent improvements in transparency and calls on it to reflect on the reforms needed to ensure democratisation of its governance, increased transparency and sustainability of its operations. It also considers that the EIB should step-up its efforts in term of communication.
After welcoming the great achievements of the European Fund of Strategic Investment (EFSI) and its extension, the report invites the EIB to take any corrective measures in view of maximising results of the forthcoming InvestEU programme. The resolution considers that in order to avoid duplication, the EIB is the natural partner for the European Union to carry out banking tasks and calls upon the Bank to intensify its collaboration with national promotional banks.
Lending outside the European Union: The resolution calls for increased funding under the Economic Resilience Initiative and a strengthened involvement of the EIB in the Western Balkans and the EU’s Southern Neighbourhood, in particular, in view of addressing the challenges posed by irregular migration and forced displacement. It welcomes the relevance and effectiveness of the External Lending Mandate and considers that the EIB should continue to play a leading role in setting up future EU financing mechanisms for third countries.
Tax compliance: The resolution welcomes the adoption by the EIB of the Anti-Money Laundering and combating Financing of Terrorism Framework and the progress made in adopting the highest standards to prevent tax fraud, tax evasion, money laundering and terrorist financings, as well as tax avoidance and aggressive tax planning. It calls on the EIB in this regard to end cooperation with intermediaries, countries and jurisdictions that are on the list of non-cooperative jurisdictions for tax purposes.
The EIB is also expected to reinforce its collaboration with European Anti-Fraud Office (OLAF) and to fully align its internal policies to reflect the newly adopted legal environment regarding tax avoidance as detailed in the Commission Communication of 21 March 2018 (COM (2018)1756).
Brexit: The report urges for an agreement on the gradual phasing-out of the United Kingdom from the EIB portfolio, the reimbursement of the United Kingdom’s paid-in capital, and the continuation of the protections extended to the EIB assets in the United Kingdom. It stresses that the AAA-rating of the Bank must not be affected by the withdrawal of the UK.
6.	Response to requests and overview of action taken, or intended to be taken, by the Commission:
On the specific calls to the Commission mentioned in the resolution:
Environment and sustainability
Paragraph 19. “[…] Welcomes the fact that the EIB achieved its 25 % climate-relevant financing objective; notes with concern that the Commission, by contrast, did not reach the target of 20 %”.
The Commission also welcomes that the EIB has maintained its climate spending above its 25 % target. Climate mainstreaming under the current Multi-annual Financial Framework (MFF) has worked well in catalysing investments into energy and climate; it has established quantitative methodologies and procedures. The 20 % climate-mainstreaming target under the current MFF has driven climate into the design and implementation of all EU programmes. The current projection of reaching 19.3 % by the end of the period means more than 95 % success rate towards the target. The Commission will continue efforts in the context of the current MFF.
Geographic coverage:
Paragraph 5. “Calls for the strengthening of the EIB’s advisory activities and for it, together with the Commission, the Member States and national official promotional financial institutions, to address the systemic shortcomings that prevent certain regions or countries from taking advantage of the EIB’s financial activities”.
The Commission and the EIB are stepping up cooperation with national promotional banks (NPBs) in order to extend coverage and respond to targeted needs. Specific emphasis is also placed on advisory services and capacity building.
Accountability, transparency and communication:
Paragraph 49. “Believes that the EIB Group has been key in the successes of EFSI as the only interlocutor for beneficiaries and intermediaries and the exclusive implementing partner; believes that in any future Invest EU programme, the EIB is, in order to avoid duplication, the natural partner for the EU to carry out banking tasks (treasury, asset management, risk assessment) in relation to the implementation of financial instruments.”
The Commission's legislative proposal for the InvestEU Programme fully builds on the EIB Group’s expertise including the provision of banking services. With regard to performing asset management activities, it should be noted that that the Financial Regulation[footnoteRef:1] has already settled this issue: Article 212(1) states that by 30 June 2019, the Commission shall submit to the European Parliament and to the Council an independent external evaluation of the advantages and disadvantages of entrusting the financial management of the assets of the common provisioning fund to the Commission, to the EIB, or to a combination of the two, taking into account the relevant technical and institutional criteria used in comparing asset management services, including the technical infrastructure, a comparison of costs for the services provided, the institutional set-up, reporting, performance, accountability and expertise of the Commission and the EIB and the other asset management mandates for the budget. The evaluation shall, where appropriate, be accompanied by a legislative proposal’. [1:  	Regulation (EU, Euratom) 2018/1046 of the European Parliament and of the Council of 18 July 2018 on the financial rules applicable to the general budget of the Union, amending Regulations (EU) No 1296/2013, (EU) No 1301/2013, (EU) No 1303/2013, (EU) No 1304/2013,(EU) No 1309/2013, (EU) No 1316/2013, (EU) No 223/2014, (EU) No 283/2014, and Decision No 541/2014/EU and repealing Regulation (EU, Euratom) No 966/2012] 

