Follow up to the European Parliament non-legislative resolution on the state of play on the proposal for a directive of the European Parliament and of the Council amending Directive 2013/34/EU as regards disclosure of income tax information by certain undertakings and branches (2016/0107(COD)), known as public country-by-country reporting
[bookmark: _GoBack]State of play of the disclosure of income tax information by certain undertakings and branches - public country-by-country reporting
1. Resolution tabled pursuant to Rule 132(2) of the European Parliament's Rules of procedure
2. Reference numbers: 2019/2882 (RSP) / B9-0117/2019 / P9_TA-PROV(2019)0048
3. Date of adoption of the resolution: 24 October 2019
4. Competent Parliamentary Committee: Jointly, Committee on Legal Affairs (JURI) and Committee on Economic and Monetary Affairs (ECON)
5. Brief analysis/assessment of the resolution and requests made in it:
The resolution is mainly addressed to the Council. There is no specific request made as such to the European Commission. In April 2016, the Commission presented a legislative proposal (COM (2016) 198 final, 2016/0107 (COD)) requiring a yearly report by multinational groups on payments to governments. The aim is to ensure that the largest enterprises (revenues above EUR 750 million) publish their tax payments and other information (such as turnover, profit before tax, tax, net profit and number of employees) on a country-by-country basis (where they are active). The proposal was a Commission priority in 2019. The European Parliament welcomes the fact that the incoming Commission has reiterated its support for a prompt adoption of the public country-by-country reporting proposal. The European Parliament adopted on 27 March 2019 its position in first reading. The legislative process is stalling because the Council has not yet reached a position on this file. The main reason is that, despite extensive technical work at expert level, many Member States argue that the Commission should have chosen a tax legal basis (Article 115 of the Treaty on the Functioning of the European Union), which requires unanimity. The European Parliament supports the Commission’s choice to retain Article 50 of that Treaty as the legal basis (freedom of establishment, co-decision).
The resolution calls on the Member States to break the deadlock within the Council, to conclude their first reading on the public country-by-country reporting proposal and to enter interinstitutional negotiations with the Parliament in order to finalise the legislative process as soon as possible. In response, the Finish Presidency has brought the compromise to the Competitiveness Council of 28 November 2019. The Finnish Presidency observed that there was no sufficient support for a General Approach. It noted that this was mainly due to dissenting views on the legal basis whereas there was broad support by the Member States for the substance and the objectives of the proposed legislation. HR voted against but reassured that they stand ready to continue discussions on the file during their Presidency.
6. Response to the requests and overview of the action taken, or intended to be taken, by the Commission:
The Commission welcomes the resolution aiming to foster progress on the legislative process. The Commission proposal addresses public demand for transparency on corporate taxes paid by large companies. This should remain a priority for all institutions. The Commission intends to continue assisting the co-legislators in order to make progress wherever possible.
