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5.
Brief analysis / assessment of the Resolution and its request:
The Resolution discusses the impact of globalisation on the EU internal market, concluding that it should be seen as an opportunity, provided that leaders take their responsibilities.

A flexible and globally-oriented Internal Market – The Resolution stresses that globalisation has increased the importance of completing the internal market, with services being a key element. It underlines that the internal market should be flexible and globally-oriented; it should help to make large EU market players fit for global markets; and it should pay sufficient attention to the needs of small and medium-sized enterprises, notably through promoting access to innovation and financing tools. The Commission is also requested to monitor signs of protectionism in Member States and report any such signs to Parliament.

Adequate protection and exploitation of knowledge and innovation – The Resolution stresses the need for common knowledge management and effective tools to turn innovation into economic value. It underlines that intellectual property rights play an important role in this respect and notably an efficient patent system at Community level as well as effective measures to control counterfeiting and piracy.

Better Regulation and better functioning of internal market rules – Commission and Member States should continue work on Better Regulation at Community and national level. Dispute resolution on internal market rules should be handled more effectively. Member States should speed up transposition of rules. Furthermore, the Commission is asked to develop an ex-post impact assessment procedure evaluating the economic impact of internal market rules and other economic regulations. Parliament would do the same.

International negotiations and regulatory dialogues – Parliament calls on the Commission to continue its regulatory dialogues with regulators in third countries and to report to Parliament about them. The Commission should also develop successful strategies to give effect to European values in the shaping of global policies.

Negative effects of globalisation – The Resolution calls for specific action lines to cushion the negative effects of globalisation and to help take advantage of its positive effects.

Impact of further multilateral market opening on the internal market – Parliament calls on the Commission to assess the impact of further multilateral market opening in areas such as agriculture, manufacturing and services on the internal market and to share this assessment with stakeholders prior to formulating its trade negotiation strategy in international trade negotiations.

6.
Reply to the requests and overview of the actions taken by the Commission or outlook of those actions which the Commission intends to take:
The Commission welcomes the own-initiative Report of Parliament. The Report is a very balanced and comprehensive analysis of the effects of globalisation on the internal market and addresses virtually all relevant key challenges.

The Commission agrees on the importance of a properly functioning, knowledge-based internal market which is sufficiently adjusted to the global environment. To this end, it is actively engaged in a range of activities (such as the implementation of the new Lisbon Strategy for growth and jobs; work on important internal market and industrial policy initiatives; better regulation and simplification; better administrative cooperation across borders). The Commission will do its utmost to ensure that these initiatives deliver good results. This depends, of course, also on the other Institutions involved, including Member States' commitments. Regarding the way forward on the internal market, The Commission will soon launch the first phase of a consultation process on the overall approach to the future internal market policy, as the current strategy comes to an end in 2006. It is looking forward to exchanging views on it with Parliament.

The Commission agrees that the EU must use its scale to help deliver ambitious and balanced solutions to global policy issues. A successful conclusion of the Doha Round, including services, is key in this respect. Furthermore, regulatory dialogues promoting more international regulatory convergence and equivalence of rules grow in importance. The Commission will continue to keep Parliament informed about its activities in this respect.

The Commission acknowledges that increased market openness and international competition will also imply adjustment costs which need to be addressed through appropriate policy and financial instruments. The recent Commission proposal for the establishing of a European Globalisation Fund is an important element in this respect. The new Fund will complement existing policies and financial instruments, including the Community policies anticipating and accompanying restructuring.

The Commission shares Parliament's view of the importance of an innovation-friendly, effective and affordable Intellectual Property Rights regime at Community level, which promotes innovation, competitiveness and growth. The pending proposal for a Community patent could play a key role in this respect. The Commission is currently consulting widely on what else should be done to improve the patent system in Europe. It is also strongly involved in the fight against counterfeiting and piracy, internally and externally.
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