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1. Resolution tabled pursuant to Rule 132(2) and (4) of the European Parliament's Rules of procedure
2. Reference numbers: 2019/2895(RSP) / B9-0197/2019 / P9_TA-PROV(2019)0082
3. Date of adoption of the resolution: 28 November 2019
4. Competent Parliamentary Committee: Committee on International Trade (INTA)
5. Brief analysis/ assessment of the resolution and requests made in it:
With this resolution, the European Parliament stresses the key importance of the US market for EU agricultural exports and underlines that US measures mostly target high added value products (including Geographical Indications -GIs-), which creates high uncertainty for EU exports and hence instability in the EU internal market. It also deplores that EU agriculture is paying for a non-agricultural dispute and calls for a negotiated EU-US solution while stressing the need to stick to an EU unified response.
The resolution requests a close monitoring of the EU market and an evaluation of the impact of the US tariffs in order to mobilise, where needed, support for the most affected sectors possibly including the use of Common Market Organisation (CMO) tools (in particular private storage and market withdrawals) while regretting that no appropriate funding for these measures is envisaged in the 2020 budget. It welcomes the Commission legislative proposal aiming at introducing additional flexibility for promotion activities within the national support programmes in the wine sector and requests a similar move for the other promotion measures including the possibility to put forward additional calls including those related to serious market disturbance.
The resolution highlights the need to avoid further cuts in the common agricultural policy (CAP) budget and calls on pursuing the reform of the crisis reserve. It also calls for further diversifying export markets as well as eliminating technical barriers to trade. Finally, it emphasises the importance of a constructive engagement by the EU-US on bilateral trade and supports a World Trade Organisation (WTO) rule-based system and its reform.
6. Response to the requests and overview of the action taken, or intended to be taken, by the Commission:
Regarding paragraphs 1 and 6, the Commission is already actively engaged into a close follow-up of the impact of the US measures on EU exports including the possible cumulative effects with other developments that might weigh on the EU internal market. Furthermore, regarding paragraph 7, the Commission confirms its readiness to use the available instruments within the CMO to respond to market disturbances directly or indirectly due to the US measures, would the market situation make it necessary.
Regarding paragraph 8, and in relation to the request to provide enhanced flexibility for promotion activities within the national support programmes in the wine sector, the Commission can confirm that it has started the appropriate procedures towards the adoption of legal acts. Following the positive vote by the Member States in the relevant Committee on 16 January 2020, two implementing acts were adopted by the College on 30 January 2020. A delegated act, required for the measures to enter into force, will then be under scrutiny by the European Parliament and the Council for a period of up to two months.
With regard to the ongoing promotion programmes under the Promotion Policy and in relation to paragraph 9, the Commission stresses that flexibility is limited to amendments that cannot challenge the grant award decision nor breach the principle of equal treatment of applicants.
In relation to paragraph 10, the Commission can confirm that it has taken note of the US tariffs when designing the Work Programme for 2020.
In relation to paragraph 11, the Commission is fully aware that the Promotion Regulation lays down an increased 85% co-financing rate in the event of serious market disturbance, loss of consumer confidence or other specific problems.
In relation to paragraph 12, the Commission confirms that the 2020 Annual Work Programme for promotion of agri-food products provides for two envelopes of EUR 5 million in case of serious market disturbance, loss of consumer confidence or other specific problems. Specific calls can be published if exceptional market measures are adopted under the CMO Regulation.
Regarding paragraph 13, the Commission acknowledges the importance of enhancing the future Promotion Regulation as a valid support to agri-food exports.
Regarding paragraph 14, the Commission takes note of the views of the European parliament on the CAP reform and its budget, while referring to the ongoing discussions on these subjects based on the pertaining Commission proposals.
In relation to paragraphs 15 and 16, the Commission confirms its intention to further support the diversification of EU exports through various instruments, including a reinforced promotion policy as well as the negotiation and modernisation of free trade agreements with third countries and the elimination of non-tariff barriers that create undue obstacles to EU exports. It also concurs with the importance to maintain a close and constructive trade relationship with the United States based on the WTO rules-based system.
Regarding paragraph 17, the Commission reiterates its strong support for the WTO rules-based system and the readiness to further engage with all WTO partners, notably with the US, to discuss the reform of this institution.
