
CODECISION PROCEDURE – Second reading
Proposal for a Decision of the European Parliament and of the Council on the financing of European standardisation

1.
Rapporteur: Zita Pleštinská
2.
EP No: A6‑0107/2006

3.
Date of adoption: 17 May 2006

4.
Subject: Financing of European standardisation
5.
Inter‑institutional reference: 2005/0157(COD)
6. 
Legal basis: Articles 95 and 157

7.
Competent Parliamentary Committee: Committee on Internal Market and Consumer Protection (IMCO)

8.
Commission position: The Commission accepts all 27 Parliamentary amendments, in particular:

· The amendment allowing for subsidies without calls for proposals to organisations other than standards bodies in defined cases (point (b) of Article 5(1))

This amendment allows, in particular, the possibility of funding, beyond the funding of the European Standards Organisations, and without calls for proposals, bodies mentioned in secondary European legislation that are charged with assisting European Standards Organisations in a defined sector. This currently applies in the area of air safety (EUROCAE) and may even become more relevant if the New Approach is extended to new sectors. The Commission can accept all the amendments.

· The amendment introducing a 30% flat rate for overhead costs (Article 5(3a))

At present the Commission can reimburse overhead costs either on the basis of real costs or by means of a flat rate up to 7% of direct costs. Flat‑rate funding has the advantage that the Commission does not need to demand proof of real costs (i.e. by means of audit certificates). National standards bodies draw up European standards. Each body has different costs structures and different costs for overheads up to 50%.

The provision will leave the necessary degree of flexibility with the Commission. The Commission will have discretion to authorise a flat rate to cover "up to a maximum of 30%" of total eligible costs. This flexibility will not be used automatically and indiscriminately, but on a case‑by‑case basis, according to the level of justified indirect costs for the development of a specific project.

In addition, the Commission decides on individual grants in any case, thus respecting the provisions of Article 117 of the Financial Regulation/Article 181 of the Implementing Rules.

The Commission can therefore accept this amendment.

9.
Outlook for the adoption of the proposal: Not applicable, as the Commission accepts all 27 amendments adopted by the European Parliament.

10.
Outlook for the adoption of the proposal: The Council is expected to adopt the Decision at first reading without further delay.
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