
CODECISION procedure ‑ First reading
Proposal for a Decision of the European Parliament and of the Council establishing a Competitiveness and Innovation Framework Programme (2007‑2013)

1.
Rapporteur: Jorgo Chatzimarkakis

2.
EP No: A6‑0180/2006

3.
Date of adoption: 1 June 2006

4.
Subject: Competitiveness and Innovation Framework Programme (2007‑2013)

5.
Inter‑institutional reference: 2005/0050(COD)
6.
Legal basis: Articles 156, 157(3) and 175(1) EC

7.
Competent Parliamentary Committee: Committee on Industry, Research and Energy (ITRE)

8.
Commission position: The Commission can accept all 145 amendments adopted by the European Parliament, the most significant of these being:

Reduction of the budget from € 4 212.6 million to € 3 621.4 million (current prices) on the basis of the Inter‑Institutional Agreement on the Financial Perspectives and Fiche 94 Rev1 of 11 April 2006 (amendment 38 in relation to Article 3, and amendments 126, 127 & 128 in relation to Annex I). Within this total the same proportions are maintained between the specific programmes (in Annex I of CIP) and for eco‑innovation. The text agreed by the codeciding authorities expresses the total figure in 2004 prices. Consequently, the proportions in Annex I are also understood to be on the basis of 2004 prices (applying an annual deflator to specific programmes with different profiles leads to slightly different percentages in current prices). The Commission does not intend to present a revised legislative financial statement.

Increased visibility of eco‑innovation in the Enterprise and Innovation Specific Programme, via the inclusion of a separate article (Article 13a new) on eco‑innovation activities. The new article encapsulates activities that were already envisaged and is preferable to earlier suggestions for establishing a 4th eco‑innovation pillar of the programme with its own management committee (burdensome for activities amounting to € 433 over 7 years). It also remains consistent with the Commission’s stated intention of “mainstreaming” eco‑innovation across the programme. Eco‑innovation activities must also be clearly identified in the annual implementation report (amendment 68 in relation to Article 13a, amendment 48 in relation to Article 8).

Deletion of the proposed Business Innovation Support Scheme (Article 21) and Twinning (Article 23) instruments. These elements of the Enterprise and Innovation Specific Programme became unfeasible in the context of the reduced budget. Both were untested and therefore the Commission is in favour of focusing the remaining resources on the remaining proven instrument (amendment 91 in relation to Article 21, amendment 94 in relation to Article 23).

Requirement to publish a “User Guide”. Many otherwise valuable draft amendments of the Parliamentary committees related to the implementation procedures (e.g. for the submission of proposals, cofinancing rates etc.) for the programme were not suitable for inclusion in the legal basis. A User Guide would enable such information to be provided to beneficiaries in a clearer and more accessible manner. It also avoids inclusion of a list of CIP instruments (originally in Article 6) in favour of references to certain instruments in relation to each specific programme, and a “common toolbox” provision in Article 6(1). (Amendment 123 in relation to Article 46a new. Amendments 43 and 44 in respect of Article 6.)
Strategic Advisory Board on Competitiveness and Innovation (SABCI). This provision was introduced by Parliament in order to improve consistency across the programme and strategic planning. The Commission can accept this on the basis that the SABCI would have a purely advisory role with no relation to comitology. Its composition and operation would be entirely at the Commission’s discretion, enabling the latter to ensure that it is kept as light as possible. (Amendment 124 in relation to Article 46b new.)
Inclusion of an article on Innovation and Eco‑innovation Pilot and Market Replication Projects in order to explain the phase in product or service development at which such an instrument should intervene and the nature of the market failure it addresses (amendment 90 in respect of Article 20a (new)).

9.
Outlook for the amendment of the proposal: The Commission accepts all 145 amendments adopted by the European Parliament (see above).

10.
Outlook for adoption: It is to be expected that the Council will adopt the Decision at first reading without further delay (probably under the Austrian Presidency).
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