European Parliament Resolution on a policy framework to strengthen EU manufacturing - towards a more integrated approach for industrial policy

1.
Rapporteur: Joan Calabuig Rull (PSE/ES)

2.
EP reference number: A6-0206/2006 / P6_TA-PROV(2006)0302

3.
Date of adoption of the Resolution: 5 July 2006

4.
Subject: European Industrial Policy

5.
Brief analysis/assessment of the Resolution and requests made in it:
The European Parliament welcomes the Commission Communication of 5 October 2005, which sets out a policy framework and an enhanced work programme for the manufacturing industries for the coming years and considers this communication a major building-block for shaping a sound and balanced industrial policy by combining concrete sectoral actions with cross-sectoral policy initiatives.

In the framework of the Lisbon Strategy the Communication put reinforced emphasis on the central role of EU Manufacturing industry, the contribution that industry should make to Europe’s economy and the need to improve Europe’s competitiveness. The key features of the industrial policy are essentially horizontal (seven cross-sectoral initiatives) but need to be adapted to sectoral specificities (seven new sector-specific initiatives). An integrated approach is called for focussing on priority issues and in a dialogue with stakeholders.

The horizontal and cross-sectoral initiatives should complement work at Member State level to help address the key challenges faced by the various sectors. There will be a mid-term review of the initiatives in 2007.

The Commission accepts the overall position expressed by Parliament. The Commission welcomes the fact that Parliament shares the Commission’s analysis of the weaknesses of the European industry: concentrated in sectors with medium-high technologies and low to intermediate labour skills.

6.
Response to requests and overview of action taken, or intended to be taken, by the Commission:
· Parliament calls for further reporting on the different initiatives announced in the communication.

Depending on the nature of the initiatives, the speed of progress will vary and the different initiatives will be reported upon. There will be a mid-term review in 2007 that will cover the whole outline of work of the Industrial Policy Communication. The Commission will regularly update information on ongoing initiatives.
· Parliament calls for a coordination between Community actions and actions at Member State level.

The Commission is in close contact with Member States via the Enterprise Policy Group consisting of Director Generals from Member States administrations responsible for economic and industrial issues. A special working group on Industrial Policy was set up and the first meeting took place on 31 May 2006.

· Parliament calls for more attention to education and lifelong learning.

The issue of training, education and lifelong learning is tackled through our initiative on sectoral skills. This work consists of identifying current issues related to sectoral skill requirements and skill gaps and will help to address skill problems in particular industries. The main actor in the field of education and skills are the Members States.

· Parliament urges the Commission to develop links between industry and research.

The Commission shares the view of Parliament on the importance to bridge the gap between the research community and industry. To do so, the Commission established the European Technology Platforms and plans the future Joint Technology Initiatives. The objective of these initiatives is to involve industry more actively in the formulation of the strategic research agenda. In addition, the Commission published the communication “More research and innovation – A common approach” (in 2005) with guidelines to improve cooperation between public research and industry.

· Parliament asks for a close involvement of EIB/EIF in the implementation of the sector initiatives.

The sectoral initiatives tackle more general issues of a particular industry and do not necessarily always call for additional funding. Nevertheless, the EIF will play a major role in the financial instruments of the EU under the new Competitiveness and Innovation Programme. An agreement with the EIF is foreseen in the first quarter of 2007. The EIB intends to increase its financing for investments in R&D in the form of risk sharing facilities funding (RSFF) with up to 500 Mio. Euro.

· Parliament calls for action following the High Level Group on textiles and clothing.

The first draft report of the Sherpa group is available. The report mainly discusses unfinished business issues, proposes concrete measures and gives a vision and a perspective of the sector for the future. The Commission intends to bring to an end the work of this High Level Group as its mandate was to give guidance for the transfer from a quota to a non-quota system. At the same time, the Commission will ensure the appropriate follow-up to the final High Level Group recommendations.

· Parliament calls for an in-depth analysis of the current situation of the manufacturing industries in the new Member States.

The Commission is currently undertaking an update of the situation of the manufacturing industries which – by September – will provide a more actual set of data including the new Member States.

· Parliament points out that future European industrial policy measures must allow not just for the sectoral dimension, but also for the territorial dimension and the Commission should consider intensifying the cooperation among regions facing similar problems.

The Commission’s analysis highlighted that manufacturing industries are concentrated in certain regions of Europe and this information is used as a useful input for the implementation of various policies, not least the structural funds. The Commission supports and encourages co-operation between regions and provinces in Europe through different activities – amongst others the Innovating Regions in Europe (IRE), the PAXIS initiative, the PRO INNO initiative.

· Parliament maintains that no Community aid should be granted to companies which transfer their manufacturing operations to another country.

A company which received Community aid and transferred its manufacturing operations to another country without completely fulfilling the agreements will not be granted any Community aid to facilitate the transfer and indeed may be called to reimburse any Community aid received for the manufacturing operations being transferred if a certain period of time has not passed.
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