Follow up to the European Parliament non-legislative resolution on the revision of the guidelines for trans-European energy infrastructure
1. Resolution tabled pursuant to Rule 136(5) of the European Parliament's Rules of procedure
2. Reference numbers: 2020/2549 (RSP) / B9-0122/2020 / P9_TA-PROV(2020)0199
3. Date of adoption of the resolution: 10 July 2020
4. Competent Parliamentary Committee: Committee on Industry, Research and Energy (ITRE)
5. Brief analysis/assessment of the resolution and requests made in it:
The resolution on the revision of the guidelines for trans-European energy infrastructure (TEN-E Regulation) is closely linked to a (previous) debate on the fourth Union List of projects of common interest (PCIs) for energy adopted by the Commission in the form of a delegated regulation on 31 October 2019. The 4th PCI list raised a number of concerns in the European Parliament, formally expressed in a motion to object to the delegated regulation and plenary exchanges with the Commissioner for energy on adjacent issues such as co-financing of projects under the Connecting Europe Facility and the revision of Regulation governing the trans-European energy infrastructure (the TEN-E Regulation). The fourth PCI list includes 40% less gas projects compared to the previous list (32 down from 53 in 2017) and 32 out of 149 PCIs in total. Nevertheless, some Members were still of the opinion that gas infrastructure projects included on the fourth PCI list would create stranded assets incompatible with commitments under the Paris Agreement. Furthermore, the European Parliament called for a revision of the TEN-E Regulation by end of the 2020. The text of the resolution acknowledges the role played by the TEN-E policy in identifying key infrastructure for the achievement of the Union energy and climate objectives. At the same time, it recognizes the need for a revision in view of the new Union’s climate and energy targets, EU’s long-term decarbonisation agenda and the energy-efficiency first principle.
In view of achieving a future-proof, cost-efficient and secure energy system, the resolution calls for an adaptation of infrastructure priorities. The Parliament asks that selection criteria for PCIs to be aligned with the Union’s energy and climate targets, including the 2050 climate neutrality objective, and with all five dimensions of the energy union, including the objective of affordability.
Procedurally, the resolution recalls previous requests made by Parliament by way of an oral question debated with the Commissioner for energy in plenary in February. The resolution calls for a revision of the TEN-E Regulation by end of the 2020. By the same date, the resolution also calls for transitional guidance on the selection of the PCIs for the 5th list, as well as the spending under the Connecting Europe Facility (CEF).
6. Response to the requests and overview of the action taken, or intended to be taken, by the Commission:
To ensure full consistency with the climate neutrality objective, the Commission is currently working on the revision of the regulatory framework for energy infrastructure (the TEN-E Regulation) with the objective of presenting a proposal by the end of the year as indicated in the European Green Deal Communication and the Commission Work Programme for 2020. The review and possible revision of the TEN-E Regulation is also called for as well in the common political agreement reached in spring 2019 on the Connecting Europe Facility 2021-2027 regulation.
The new TEN-E framework should aim to foster the deployment of innovative technologies and infrastructure, such as offshore energy, smart grids, hydrogen networks, carbon capture, storage and utilisation, energy storage and also enable sector integration. Some existing infrastructure would require upgrading to remain fit for purpose and climate resilient.
In reply to paragraph 2, and as indicated in the Roadmap framing the scope for the revision of the TEN-E Regulation[footnoteRef:1], the Commission intends to adopt its proposal, accompanied by an impact assessment in line with the Better Regulation agenda, by the end of 2020 as committed to the co-legislators. The general objective of the revision is to ensure that the TEN-E policy is a key enabler of the Union’s decarbonisation objectives for 2030 and 2050, while contributing to sector and market integration, inter alia by integrating a significant increase in renewable energy, whilst considering security of supply, competition, and the energy efficiency first principle. [1:  	Inception impact assessment available here: https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12382-Revision-of-the-guidelines-for-trans-European-Energy-infrastructure] 

On paragraph 3, as regards the European Parliament’s call for transitional guidance in terms of financing under CEF and the selection of the PCI projects for the 5th list, the following has been undertaken. First, in line with previous commitments made to the Parliament, the Commission is working within the remits of the current TEN-E framework to align the criteria used in the selection of PCI projects for the 5th list with EU’s climate ambitions and commitments. Notably, the Commission has decided to develop an updated sustainability criterion, which aims to take into account the CO2 (carbon dioxide) and methane balance in the assessment of gas projects and to use it for assessing candidate PCI projects for the 5th list. The Commission has received before the summer the preliminary findings of a study carried out at its request and is currently assessing them to develop such an updated sustainability criterion. The Commission intends to inform the Parliament as soon as this work is completed. Moreover, the Commission will strive to include a greater number of energy transition projects in the PCI process, as far as possible under the current legislative framework. To achieve this, the Commission will strive to work closely with the Member States and the project promoters to encourage them to present projects inspired by the European Green Deal and clean energy transition priorities. These include for instance smart grid and CO2 infrastructure projects as well as more innovative projects enabling the transmission of renewable and decarbonised gases.
Second, as regards the financing under CEF, the Commission has already started to address the objectives intended, in line with commitments made to the Parliament. As such, the 2020 call for proposals, the last from the current multi-annual financial framework, makes explicit reference to the European Green Deal underlining “that energy infrastructure is a key enabler for the transition to climate neutrality”. The budget available under the call aims to maximise its added value towards decarbonisation. This priority is already reflected in the submissions received under this year’s call. Over 80% of the requested funding is for electricity and smart grid projects, 7% for CO2 transport projects, and only around 10% is for gas projects. Each project application is subject to a thorough evaluation against the established eligibility and award criteria of CEF. The European Green Deal objectives will be assessed under the award criterion “Priority and urgency of the Action” further underlining that particular attention should be given to electricity projects. Once the legal basis for CEFII for period 2021-2027 is adopted, the Commission will prepare a work programme for CEF Energy, which will take into account the European Green Deal and climate neutrality objectives as well as the award criteria and objectives as stipulated in the political agreement agreed by the co-legislators in the CEFII Regulation.
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