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5. Brief analysis/assessment of the resolution and requests made in it:
The European Parliament’s resolution supports the (2019) European Commission’s Communication on ‘Stepping up EU Action to Protect and Restore the World’s Forests,’ underlining that the five priorities[footnoteRef:1] for action presented in the document are “necessary” to halt and reverse deforestation and ecosystem degradation, and should be “implemented speedily and coherently.” [1:  	The five priorities listed in the Communication are:
reduce the footprint of EU consumption on land and encourage the consumption of products from deforestation-free supply chains in the EU;
work in partnership with producer countries to reduce pressures on forests and to “deforest-proof” EU development cooperation;
strengthen international cooperation to halt deforestation and forest degradation, and encourage forest restoration;
redirect finance to support more sustainable land-use practices;
support the availability and quality of information on forests and commodity supply chains, the access to that information, and support research and innovation.] 

The Parliament calls on the Commission to present a proposal to ensure “sustainable and deforestation-free supply chains for products and commodities placed on the EU market.” The resolution recommends to the Commission to base its legislative proposal on due diligence and demands a “single definition” of the concept of deforestation-free supply chains for addressing the problem of commodities contributing to deforestation.
With regard to the system in place against illegal logging, the Parliament calls for the Commission and the Member States to increase and improve implementation efforts of the EU Timber Regulation (EUTR) in order to prevent illegal logging inside and outside the EU. It commends the role of Voluntary Partnership Agreements (VPAs) in establishing good partnerships between the EU and third countries, and calls for increasing funding and the number of third countries covered by those agreements. The Parliament also asks the Commission to carry out a study on certification.
The resolution stresses the need to recognise the EU’s competences, responsibility and funds available in the area of forest protection; further agrees with and highlights the reference in the Commission communication to the irreplaceable nature of primary forests; and calls on the Commission and the Member States to recognise that the protection of native forests provides an outstanding climate mitigation benefit. It also calls on the Commission and the Member States to ensure effective implementation of existing priority areas, and to include binding targets for the protection and restoration of forest ecosystems, especially primary forests, as part of the EU’s future forest strategy.
Regarding the subject of bioenergy, the resolution argues that increased use of biomass for energy production puts additional pressure on forests and questions whether dedicated energy harvests of biomass are sustainable. It calls for a review of the report on feedstock expansion accompanying the Delegated Regulation (EU) 2019/807, demanding in particular a reassessment of soy data and, if necessary, a review of the regulation by 2021 — or by 2023 at the latest. 
As regards the use of wood and wood-based products, the resolution recalls the view of the scientific community that certain types of woody biomass shall be prevented from obtaining public support, and calls on the Commission to reform EU bioenergy policies by revising the Renewable Energy Directive.
The European Parliament’s resolution invites the Commission to promote the integration of forest-relevant considerations into corporate social responsibility, further recalls the importance of respecting the United Nations’ Guiding Principles on Business and Human Rights and considers it necessary to redirect financial flows, both private and public, in the relevant industrial sectors towards activities that do not cause deforestation.
Furthermore, the resolution advocates for the development of an EU plant protein production.
The resolution also raises trade related aspects, calling on the Commission to ensure that all future trade and investment agreements contain binding and enforceable provisions to prevent deforestation and forest degradation; it recommends that the Commission better assess the impact of existing trade agreements on deforestation; it calls on the Commission to ensure that the impact of trade agreements on the state of forests, biodiversity and human rights is systematically evaluated.
6. Response to the requests in the resolution and overview of the action taken, or intended to be taken, by the Commission:
The European Commission welcomes the European Parliament’s resolution supporting the Communication on ‘Stepping up EU Action to Protect and Restore the World’s Forests.’ The Commission appreciates the Parliament’s commitment and its work against deforestation and forest degradation, and will continue its work and efforts towards effective and precise actions to address the problem.
Regarding the request to ensure “sustainable and deforestation-free supply chains,” the Commission is currently working on an impact assessment, has launched an open public consultation and intends to present a legislative proposal in the first half of 2021, as also announced in the Commission Work Programme 2021[footnoteRef:2]. The objective is to minimise the risk of deforestation or forest degradation associated with products placed on the European market, and to promote forest-friendly imports and value chains. In all of its work, the EU will strengthen the links between biodiversity protection and human rights, gender, health, education, conflict sensitivity, the rights-based approach, land tenure and the role of indigenous peoples and local communities. [2:  	COM(2020) 690 final] 

In line with its Better Regulation principles, the Commission is assessing a variety of options, including due diligence, but not limited to it, while also taking into account the experience gained with the implementation of existing legislation, such as the EUTR and the EU Regulation to prevent, deter and eliminate illegal, unreported and unregulated fishing (IUU Regulation).
A core task of the impact assessment and related legislative work of the Commission is to establish a definition of ‘deforestation-free’ that can be used to assess products and commodities sold in the EU, a task aligned with the request of the Parliament.
The Commission is also conducting a fitness check of the EUTR and the Forest Law Enforcement, Governance and Trade (FLEGT) Regulation, which should contribute to enhancing the implementation of these regulations, as requested by the Parliament, as well as to assess their strengths and weaknesses with view to inform the legislative proposal on deforestation.
The Commission is also conducting a study on certification schemes, in line with the request of the Parliament, whose results are expected to be ready in the first quarter of 2021.
The Commission welcomes the Parliament’s acknowledgment of the progress achieved under the FLEGT VPAs. The Commission is fully committed to implementing the FLEGT action plan and considers that FLEGT VPAs can bring benefits beyond legality, such as governance, human rights and private sector competitiveness.
The Commission also recognizes the multi-functionality of forest and the need for an integrated approach. As part of the follow up to the Communication on ‘Stepping up EU Action to Protect and Restore the World’s Forest’, the Commission is developing an integrated and holistic approach to forests in its international cooperation. It intends to propose to interested countries Forest Partnerships for bilateral cooperation, which will address climate change, biodiversity, governance (particularly human rights, education and institutional building), forest-related value chains (including creation of decent and sustainable jobs). These Forest Partnerships - to be financed by the Neighbourhood, Development and International Cooperation Instrument (NDICI) - will also aim to address the linkages between agriculture and deforestation and support partner countries in complying with the envisaged legislation that the EU plans to put in place to prevent EU-driven deforestation.
The Commission welcomes the Parliament’s call to recognize competences, responsibility and funds available in the area of forest protection, including European forests as part of the world’s forests, in the framework of EU environmental policy. The Commission, in the Biodiversity Strategy for 2030, has underlined the need to define, map, monitor and strictly protect all the EU’s remaining primary and old-growth forests, especially because of their importance for climate mitigation and biodiversity. The new EU Forest Strategy will build on the biodiversity strategy, in line with the EU’s wider biodiversity and climate neutrality ambitions as enshrined in the European Green Deal.
Concerning the requests related to energy policy, as set out in the Biodiversity Strategy, the revised Renewable Energy Directive includes strengthened sustainability criteria and promotes the shift to advanced biofuels based on residues and non-reusable and non-recyclable waste. This approach should continue for all forms of bioenergy. The use of whole trees and food and feed crops for energy production – whether produced in the EU or imported – should be minimised.
To better understand and monitor the potential climate and biodiversity risks, the Commission is assessing the EU and global biomass supply and demand and related sustainability and will publish this by the end of 2020 as part of its increased ambition to protect and restore forests ecosystems. This will inform the Commission’s policy-making, including the review and revision, where necessary, of the level of ambition of the Renewable Energy Directive, the Emissions Trading Scheme, and the Regulation on land use, land use change and forestry (LULUCF) set for 2021. 
In line with the Renewable Energy Directive, the Commission will also develop operational guidance in 2021, on the new sustainability criteria on forest biomass for energy and will review in 2021 the data on biofuels with high indirect land-use change risk and establish a trajectory for their gradual phase out by 2030.
As announced in the European Green Deal, and further to the 2030 Climate Target Plan, the Commission will review the relevant legislation, including the Renewable Energy Directive. The review will cover also the sustainability criteria, and its consistency with other environmental priorities, such as the Biodiversity Strategy, as announced in the related Inception Impact Assessment[footnoteRef:3]. [3:  	https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12553-Revision-of-the-Renewable-Energy-Directive-EU-2018-2001] 

A legislative initiative on sustainable corporate governance, as announced in the Commission Work Programme 2021, for adoption during the first half of 2021, is meant to include possible duties for corporations and boards to ensure that human rights, social, climate and environmental considerations, including risks and impacts, are properly taken into account in the corporate strategy, decisions and oversight.
Regarding the EU plan for plant protein production, the Commission in 2018 adopted the report on ‘The development of plant proteins in the EU’ and started working on a number of follow-up actions listed in the document, such as helping the Member States integrating plant proteins interventions in the future Common Agriculture Policy (CAP) strategic plans. In addition, the Commission has worked intensively on improving market transparency in the sector. From 1 January 2021 onwards, Member States will start to communicate regularly prices of various protein crops, oilseeds, and protein products such as meals.
As regards the trade related aspects, the Commission welcomes the importance that the Parliament attaches to sustainable development chapters in EU free trade agreements (FTAs). The Commission recalls that the EU trade and sustainable development chapters included in all EU FTAs are binding and enforceable. They include provisions on fighting illegal logging and effective implementation of related multilateral environmental agreements. The impacts of trade liberalisation in the context of EU FTAs, including on sustainability, are assessed throughout the policy cycle, before, during and after the conclusion of agreements. The Commission continuously refines the methodology for impact evaluations and systematically address environmental issues, including deforestation.
The Commission has created the position of a Chief Trade Enforcement Officer who will play an important role in further stepping up trade enforcement action. This includes the commitments our partners have taken in the FTA Trade and Sustainable Development chapters.
Illegal logging, man-made forest fires and illegal timber trade are currently not covered by the Directive 2008/99/EC on the protection of the environment through criminal law. The Commission will review this directive by the end of 2021 and in this context will also assess whether the scope of the directive must be broadened.
