SPECIAL LEGISLATIVE PROCEDURE – First reading
[bookmark: FERNANDES]Follow up to the European Parliament legislative resolution on the proposal for a Council regulation amending Regulation (EU, Euratom) No 609/2014 in order to enhance predictability for Member States and to clarify procedures for dispute resolution when making available the traditional, VAT and GNI based own resources
1.	Rapporteur: José Manuel FERNANDES (EPP / PT), Valérie HAYER (Renew / FR)
2.	Reference numbers: 2021/0161 (NLE) / A9-0347/2021 / P9_TA-PROV(2021)0494
3.	Date of adoption of the resolution: 14 December 2021
4.	Legal basis: Article 322(2) of the Treaty on the Functioning of the European Union and Article 106a of the Treaty establishing the European Atomic Energy Community
5.	Competent Parliamentary Committee: Committee on Budgets (BUDG)
6.	Commission's position: rejects all amendments
The European Parliament supports the Commission’s efforts in maintaining a predictable and solid system of making own resources available. It proposes however two specific amendments that the Commission cannot accept.
· Amendment deleting the extension of the capping of the interest to all cases not yet communicated to Member States
The Commission shares the European Parliament’s view that the interest rate regime should constitute the incentive for protection of the financial interest of the Union and for the timely making available of own resources. The aim of the proposal to extend the capping is solely to avoid extremely high interest demands in very old cases where the interest is a multiple time higher than the principal amount. The Commission would like to reassure the European Parliament that the scope of the proposed extension by no means undermines the current interest rate regime and will not affect the proper functioning of the own resources system.
· Amendment deleting the introduction of the review procedure for the cases of disagreement between Member States and the Commission
The Commission agrees with the European Parliament’s view that the existing own resources legislation already affords Member States effective rights of defense. However, in the interest of clarity and transparency, the Commission proposes to codify the existing procedure for the constructive dialogue and exchanges between the Commission and Member States in case of disputes. This procedure is introduced as review procedure and the Commission is confident that this review procedure will not affect the proper functioning of the own resource system. The Commission can therefore not agree to delete the proposed review procedure, which is a tool that is most important to Member States.
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