[bookmark: IndoPac]Follow-up to the European Parliament non-legislative resolution on 
Indo-Pacific strategy in the area of trade and investment
1. Rapporteur: Jan ZAHRADIL (ECR / CZ)
2. Reference number: 2021/2200 (INI) / A9-0170/2022 / P9_TA(2022)0276
3. Date of adoption of the resolution: 5 July 2022
4. Competent Parliamentary Committee: Committee on International Trade (INTA)
5. Brief analysis/ assessment of the resolution and requests made in it:
In its resolution, the European Parliament outlines its expectations of trade and investment relations with the Indo-Pacific – in line with the joint communication of 16 September 2021 on the EU’s Indo-Pacific Strategy. It assesses the four bilateral Free Trade Agreements (FTAs) already in force (with Japan, South Korea, Vietnam and Singapore) and underlines the need to strengthen partnerships and revitalise relations with the region. It stresses the importance to raise awareness of existing FTAs and how best to use them. It considers it significant to proceed quickly with concluding negotiations with Australia (and New Zealand) and to advance with India and Indonesia. It stresses the importance of taking steps towards the resumption of negotiations with Thailand of an ambitious and comprehensive FTA and notes the possible resumption of negotiations with Malaysia and with the Philippines. It calls on the Commission to closely monitor the situation in Myanmar and assess whether an investigation should be launched with a view to the possible withdrawal of the Everything But Arms (EBA) trade preferences. Importantly, it calls on the Member States who have not yet done so to ratify Investment Protection Agreements (IPA) and Partnership and Cooperation Agreements (PCA), with Singapore and Vietnam respectively. It considers it essential to continue the EU’s multi-faceted engagement with China that firmly defends the EU’s interests and values, underlining that the Comprehensive Agreement on Investment cannot be ratified until Chinese sanctions have been lifted. The resolution also urges the EU to launch a structured dialogue with Taiwan on cooperating in green technology and the digital economy, including the semiconductor industry. It also realizes the importance of cooperating with the Association of Southeast Asian Nations (ASEAN) more closely, and other legal frameworks in the region like the Comprehensive and Progressive Agreement for Trans-Pacific Partnership (CPTPP) and the Regional Comprehensive Economic Partnership (RCEP). The resolution also stresses the importance of creating a network of digital partnerships. It calls for further engagement with ASEAN and its member states and for the development and promotion of the EU-ASEAN strategic partnership – using the momentum of the planned EU-ASEAN Summit in 2022. It welcomes the review of the Regulation on generalised tariff preferences[footnoteRef:1] (GSP) and the conclusion in principle of the EU’s International Procurement Instrument. [1:  	Regulation (EU) No 978/2012 of the European Parliament and of the Council of 25 October 2012 applying a scheme of generalised tariff preferences and repealing Council Regulation (EC) No 732/2008, OJ L 303, 31.10.2012, p. 1–82] 

6. Response to requests and overview of action taken, or intended to be taken, by the Commission: 
The Commission welcomes the resolution on the Indo-Pacific strategy in the area of trade and investment. It underlines the strategic importance of the Indo-Pacific region for the EU as highlighted by the adoption on 16 September 2021 of the joint communication by the Commission and the High Representative on the EU strategy for cooperation in the Indo-Pacific[footnoteRef:2]. [2:  	https://www.eeas.europa.eu/eeas/joint-communication-indo-pacific_en] 

Paragraph 1: The Commission welcomes the European Parliament’s view of the importance of the EU strategy for cooperation in the Indo-Pacific in partnership with all relevant actors in the region. The aim of the Commission is indeed to base its cooperation on the multilateral, rules-based international order with a modernised World Trade Organization at its core.
Paragraph 2: The Commission agrees with the European Parliament’s call to strengthen partnerships with all relevant partners in the Indo-Pacific and to work with its like-minded partners in the region to diversify trade relations with the aim of reducing strategic dependencies in critical supply chains. The Commission aims to create a network of digital partnerships but would like to point out that this does not need to build on prior data protection adequacy decisions, which might significantly limit the potential range of partners. A digital partnership with Japan was launched in May 2022, and the partnerships with South Korea and Singapore are planned to follow later this year. The Commission will also work with Indo-Pacific partners on implementation of the corporate sustainability due diligence framework.
Paragraph 5: Global Gateway builds on and supports existing strategies and instruments in the Indo-Pacific region, in particular the EU Strategy for Cooperation in the Indo-Pacific (2021) with relevant priority areas such as sustainable connectivity, green transition, and digital. In doing so, the EU wants to propose to our Indo-Pacific partners an alternative, high quality offer, based on equality, high standards and norms to generate sustainable economic growth and prosperity.
Progress has been made towards the implementation of Global Gateway in a Team Europe spirit. The implementation of the Global Gateway strategy in the Indo-Pacific region will be supported by several flagships that will translate into concrete actions with a truly transformative impact. To support our partners’ sustainable development and their emerging markets, the Commission will aim to provide smart, clean, and secure investments which will promote for instance circular economy, resilient value chains, and sustainable infrastructures in key areas such as in digital, energy, transport, people-to-people connections, and sustainable management of natural capital.
The Commission is partnering with ASEAN and its Member States to support sustainable development through connectivity and digital for development, in line with the EU-ASEAN strategic partnership, the EU-ASEAN Ministerial declaration on connectivity (December 2020), and the ASEAN Digital Masterplan 2025.
The programming of Neighbourhood, Development and International Cooperation Instrument – Global Europe allocates an indicative amount of EUR 180 million for cooperation with ASEAN for the period 2021-2027 and focuses on three key priority areas covering the implementation of the EU-ASEAN Strategic Partnership, Green and Inclusive Sustainable Development, and Sustainable Connectivity. The participation of business and businesses’ organisations is a key element for the success of these initiatives and the Commission will pursue their involvement. The EU has put forward two Regional Team Europe Initiatives on connectivity that have been highly welcomed by ASEAN partners:
· EU-ASEAN Green Initiative, launched in November 2021, supports the green transition in line with the external dimension of the European Green Deal.
· EU-ASEAN Sustainable Connectivity is a flagship initiative that delivers Global Gateway in South-East Asia by supporting sustainable, comprehensive, and rules-based connectivity between EU and ASEAN and within ASEAN itself.
The Commission services, along with the European External Action Service (EEAS), have engaged in dialogues and consultations with likeminded partners to ensure the strategic alignment amongst the respective connectivity strategies. These engagements have proven helpful to identify both shared challenges and potential synergies as well as areas of coordination. In this way, Global Gateway should be seen in the overall framework of the G7 initiatives on infrastructure and investment and the G20 agenda for quality infrastructure investment.
Paragraph 7: The Commission supports the European Parliament’s call to remaining EU Member States to proceed with the internal ratification of the EU-Singapore IPA and PCA, signed in October 2018.
Paragraph 8: The Commission takes note of the call for the start of the negotiations for including data flow provisions in the EU-Japan Economic Partnership Agreement (EPA) and notes that it already presented the draft negotiating directives concerned to the Council. 
As acknowledged by the European Parliament, the implementation of the EPA is overall delivering satisfactory results. The increase in the preferential utilisation rate (over 70% of EU exports in 2021) proves that EU operators are increasingly benefitting from the opportunities set by the Agreement. The work will continue by making full use of all the specialised committees overseeing the implementation, including in the services area.
Paragraph 9: The Commission supports the European Parliament’s call to remaining EU Member States to proceed with the internal ratification of the EU-Vietnam IPA so that it enters into force and creates favourable conditions to boost EU investment in Vietnam and in the region. However, the Commission would like to note that the PCA has entered into force in 2016, and that Vietnam has set up a domestic advisory group in 2021 (initially with three and then expanded to seven members). The Commission considers this evolution as part of a dynamic process, also taking into account the pending completion of labour reforms in Vietnam, and continues in the meantime to call for broader participation of civil society organisations. The Commission is closely monitoring Vietnam’s aforementioned labour reforms to ensure the effective implementation of International Labour Organization (ILO) core conventions and the ratification in 2023 of the ILO Convention No 87. The Commission also notes some recent progress on the issue of pharmaceuticals.
Paragraph 10: The Commission will continue to raise awareness among all stakeholders and citizens of existing FTAs in the region and the opportunities they provide, including through an inclusive consultation process with civil society throughout all stages of the lifecycle of trade agreements, in line with the Communication on “The power of trade partnerships: together for green and just economic growth”[footnoteRef:3]. The Commission will also pay specific attention to disseminating information on the opportunities and benefits of these FTAs among European business exploiting the potential of existing networks, such as Enterprise Europe Network, European Business Organisations in third countries and European Platform of Trade Promotion Agencies. [3:  	Communication from the Commission to the European Parliament, the Council, the European Economic and Social Committee and the Committee of the Regions: The power of trade partnerships: together for green and just economic growth, COM(2022) 409 final] 

Paragraph 12: The Commission concluded negotiations for the EU-New Zealand FTA on 30 June 2022, taking into account all elements expressed in the resolution, inter alia the inclusion of the Paris Agreement as an essential element. The Commission is now working on the necessary internal procedures to allow signature by Council and consent by the European Parliament still under the current parliamentary mandate. As regards Australia, the negotiations are speeding up with a view to concluding the negotiations in the course of 2023.
Paragraph 13: The Commission resumed negotiations with India with a first round held in June 2022. The EU’s objective is to negotiate an ambitious and comprehensive trade agreement, modelled on the most recent EU trade deals. This would notably include market access for goods, services and government procurement, digital trade, intellectual property rights, as well as ambitious provisions on trade and sustainable development. In parallel, negotiations would also aim at concluding separate agreements on investment protection and geographical indications.
Paragraphs 14, 15 and 16: On China, the Commission considers that the EU’s multi-faceted strategy remains relevant. Unity and coordinated approach of the EU and its Member States towards China remains crucial.
Some positive results have been achieved through engagement, in particular the conclusion and implementation of the agreement on geographical indications. The Commission has not presented the Comprehensive Agreement on Investment for ratification given the current political circumstances and considers unacceptable the sanctions imposed by China against Members of the European Parliament and of the entire European Parliament sub-committee.
The Commission continues to pursue a bilateral engagement with China, which is necessary to promote and defend the EU’s interests and for cooperation on global issues. The EU-China High-Level Trade and Economic Dialogue held on 19 July 2022 allowed to raise issues of systemic importance and to continue pushing for the resolution of long-standing trade and investment irritants.
Paragraph 17: The Commission considers that negotiating a Bilateral Investment Agreement with Taiwan is currently not a priority. The reason for this is that the EU is already the largest source of Foreign Direct Investment in Taiwan and Taiwanese companies are free to invest in Europe. In fact, Taiwanese investments in Europe have increased in recent months in view of Taiwan’s goal to diversify away from China to other parts of the world.
The Commission is also working on concrete initiatives to deepen the bilateral relationship and support bilateral investment:
· The EU-Taiwan annual dialogue on trade and investment has been recently modernised and upgraded to the level of Director General/Minister level. The resulting EU-Taiwan Trade and Investment Dialogue took place for the first time on 2 June 2022. At the dialogue, the EU and Taiwan agreed to work together on the monitoring of supply chains for semiconductors, and to deepen cooperation on export controls and screening of foreign direct investment, while working towards solutions to market access concerns.
· The European Economic Trade Office in Taipei is already working on the third edition of the Europe Investment Forum (EIF), which is scheduled to take place on 25 October 2022. The last forum was successfully held in October 2021, with 700 registered participants. Taiwan’s President Tsai opened the Forum, and the Commission, represented by Director General for Trade, Ms Sabine Weyand, delivered the keynote speech. The forum was accompanied by three regional roadshow events organised in cooperation with the Member States.
Other Commission services also have activities and dialogues with Taiwan covering a range of sectors, including semiconductors. 
Paragraphs 19, 20 and 21: The Commission remains interested in the possible resumption of trade negotiations with Thailand, Malaysia, and the Philippines, once the conditions are right.
The Commission notes that the last GSP+ monitoring mission in March 2022 to the Philippines showed a good level of cooperation from the government; yet, serious issues remain to be addressed (including the “war on drugs”, extra-judicial killings, red-tagging (blacklisting), impunity for serious crimes, restrictions to freedom of association, cooperation with the United Nations and the International Labour Organization). The Philippine authorities are conscious that a major effort is still required on their part to improve the human rights and labour rights situation.
Paragraph 22: Following the military coup d’état of 1 February 2021, the Commission is engaging with Myanmar as regards the EBA scheme in an indirect manner (i.e. by pursuing contacts with business, Non-Governmental Organisations, and democratic forces). EU institutions maintain active contacts with civil society actors in Myanmar society. While there is pressure from some actors (mainly global unions) for the EU to withdraw the EBA preferences, others, such as the opposition National Unity Government as well as other less vocal civil society actors, including local unions, underline the importance of preserving employment in the important textile and garments sector, especially as these industries disproportionately provide jobs and income for women and other vulnerable sectors of society. The EU re-assesses its policy on the EBA engagement on a regular basis depending on developments on the ground.
Paragraph 23: The Commission notes that the partial withdrawal of preferences for Cambodia (about 20% of export to the EU, 2018 data) will continue under the new GSP Regulation until the reasons underlying the withdrawal regulation no longer apply, notably the violations related to the rights of political participation, the freedom of expression, and the freedom of association mentioned in that regulation.
Paragraph 26: The Commission remains deeply engaged and committed to the region and views prosperity in ASEAN as its shared success. The Commission continues to be interested in advancing region-to-region cooperation. However, there remains an asymmetry in relation to the level of ambition on the areas to be covered in a fully-fledged FTA. Hence, until the right level of ambition is reached, the Commission will continue negotiating bilateral FTAs with individual ASEAN Member States as building blocks towards a region-to-region agreement as a long-term objective. In addition, the Commission will step up alternative avenues to engage with ASEAN on trade and investment, including in regulatory areas pertaining to digital trade and the transition to a green economy.
[bookmark: _GoBack]Paragraphs 27 and28: The Commission notes that the EU is already active and present in the Indo-Pacific region through FTAs with Japan, South Korea, Singapore, and Vietnam, concluded negotiations with New Zealand, and ongoing negotiations with Australia, Indonesia and India. The EU already has, or is in the process of negotiating, agreements with 10 of the current 11 CPTPP members (all except Brunei). While the EU welcomes all initiatives that advance trade liberalisation and rules-based trade, there are important differences between CPTPP or RCEP and the EU approach, including on sensitive elements like technical barriers to trade, services, digital trade, investment protection, and trade and sustainable development. The Commission believes that a strategy of bilateral FTAs better preserves EU advantage and allows reaching more comprehensive, ambitious and sustainable agreements.
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