Follow up to the European Parliament non-legislative resolution of 6 July 2022 on national vetoes to undermine the global tax deal
1. Resolution tabled pursuant to Rules 132(2 ) and (4) of the European Parliament's Rules of procedure
2. Reference number: 2022/2734 (RSP) / RC-B9-0339/2022 / P9_TA(2022)0290
3. Date of adoption of the resolution: 6 July 2022
4. Competent Parliamentary Committee: N/A
5. Brief analysis/ assessment of the resolution and requests made in it:
The resolution, among other things, urges Hungary to put an immediate end to its blockage of the implementation of the global tax deal in the Council and reiterates the call on the Council to swiftly adopt the proposal for the Pillar 2 Directive, also to ensure a uniform legal framework and certainty for the Single Market.
6. Response to the requests and overview of the actions taken, or intended to be taken, by the Commission: 
The EU is fully committed to faithfully implement the global agreement on minimum taxation as soon as possible and without substantial deviations. Since the adoption of the proposal for a directive on 22 December 2021, the concerted efforts of the Commission and of the French Presidency of the Council have led to the support of 26 Member States on a compromise text of the proposed directive.
The Commission agrees with the European Parliament on the need to reach as soon as possible a unanimous agreement in the Council, in order to secure a timely implementation of the global deal. The Commission will continue its efforts, in close collaboration with the Czech Presidency of the Council, to reach the necessary unanimous approval of the Directive and welcomes the outcome of the debates held in the European Parliament since mid-June – both during the plenary session of 23 June and the meeting of the FISC Committee on 27 June. In particular, with the Resolution of 6 July, the European Parliament has urged Hungary to put an immediate end to its blockage of the implementation of the global tax deal in the Council and reiterates the call on the Council to swiftly adopt the proposal for the Pillar 2, also to ensure a uniform legal framework and certainty for the Single Market.
On the use of national vetoes by Member States in the context of implementing the global tax deal (paragraphs 13, 15 and 16): 
The Commission considers that the objective of the proposed directive is to faithfully implement the global agreement on minimum effective taxation and only include modifications where this is required to ensure compatibility with EU law. It is crucial to ensure that the directive remains aligned with the international commitments of Member States.
The Commission will continue its efforts, together with the Czech Presidency of the Council, to reach the necessary unanimous approval of the Directive by Member States.
The enhanced cooperation procedure laid down in Article 20 of the Treaty of the European Union (TEU) for the implementation of Pillar 2 in the EU is a possibility under EU law. The merits of using this procedure for the implementation of Pillar 2 need to be further assessed though. The Commission is mindful that the Presidency Compromise proposal, which is on the table, has the support of 26 Member States, only one less than unanimity. The Commission will continue to work tirelessly on this file to achieve unanimity.
[bookmark: _GoBack]To have Member States individually initiating transposition procedures of the current text of the proposed directive would be highly detrimental to the cohesion of the Single Market and to the clarity of our rules vis-à-vis taxpayers. This is the reason why the Commission discourages Member States from going down this path. The suitable way forward is through an EU law instrument, such as the proposed directive, which ensures a uniform legal framework, certainty for the Single Market, and strengthens Member States’ negotiating power when facing major trading partners outside the EU.
On conditionality and approving the Hungarian national recovery and resilience plan (paragraph 14):
All Member States’ recovery and resilience plans are assessed against the same eleven criteria from the Recovery and Resilience Facility Regulation and all Member States need to comply with them. All plans are expected to contribute to effectively addressing all or a significant subset of challenges identified in the relevant country-specific recommendations in the context of the European Semester. Moreover, putting in place robust governance and control systems to prevent, detect and correct corruption, fraud and conflict of interest is a pre-condition to receive funds under the Recovery and Resilience Facility.
The Commission is continuing its assessment of Hungary’s Recovery and Resilience Plan based on the criteria laid out in the Recovery and Resilience Facility Regulation.
On the use of qualified majority voting in tax matters (paragraphs 17, 18 and 19):
The Commission remains committed to following up on its Communication “Towards a more efficient and democratic decision making in EU tax policy[footnoteRef:2]”. [2:  	COM(2019) 8 final] 

As indicated in the 2020 Action Plan for fair and simple taxation[footnoteRef:3], to fully deliver on the EU’s fair tax agenda, all existing policy levers have to be activated. It is in this context, that the Commission will explore how to make full use of the provisions of the Treaty on the functioning of the EU (TFEU) that allow proposals on taxation to be adopted by ordinary legislative procedure, including Article 116 of the Treaty in the Functioning of the European Union (TFEU). [3:  	Communication from the Commission to the European Parliament and the Council an Action Plan for fair and simple taxation supporting the recovery strategy, COM/2020/312 final] 
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