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5. Brief analysis/assessment of the resolution and requests made in it:
The European Parliament adopted on 15 September 2022 a resolution on the Implementation of the Updated New Industrial Strategy for Europe: aligning spending to policy.
The resolution takes stock of the updated industrial strategy in light of the ongoing climate and energy crisis and the Russian war of aggression against Ukraine.
The resolution underlines that the new Industrial Strategy for Europe should strengthen the Single Market, while implementing the twin transitions. The new strategy should help boost competitiveness and make the EU a world leader with green and digital technologies. At the same time, it should announce measures to reduce dependencies on critical materials and maintain a level playing field for European Industry during the twin transitions, including by securing and promoting production and investment in Europe.
The resolution calls on the Commission to present clear and science-based transition pathways for the industrial ecosystem, while ensuring consistency across all initiatives. In addition, it calls for a focus on the transition of the most energy-intensive industries that would allow them to preserve their competitiveness.
The Parliament also welcomes Commission actions in relation to semiconductors (European Chips Act), and other key enabling technologies, and other initiatives aimed at achieving the Digital Decade, as they will contribute to the digital transformation of businesses, especially small and medium-sized enterprises (SMEs).
The resolution stresses the key role SMEs play in EU industrial ecosystems, along with the need to introduce more SME-friendly policies, reduce unnecessary administrative burden, while ensuring standards of transparency and workers’ safety.
6. Response to the requests in the resolution and overview of the action taken, or intended to be taken, by the Commission:
The updated new industrial strategy has three key pillars, accelerating the green and digital transitions, strengthening Single Market resilience, and dealing with the EU's strategic dependencies.
Accelerating the green and digital transitions
Accelerating the green and digital transitions means supporting the green and digital transitions of EU industry as announced in the 2020 industrial strategy and made more urgent with the Covid-19 crisis and Russia’s unprovoked and unjustified invasion of Ukraine.
The Commission is currently formulating transition pathways towards more resilient, green and digital ecosystems (paragraph 6). Given the specific needs of ecosystems, each needs its own mix of investments, reskilling, regulatory measures and other solutions to bring about those transitions, especially for SMEs. So far, the Commission published transition pathways for the tourism, and more recently the proximity and social economy ecosystems. Initial input documents for transition pathways have also been published[footnoteRef:1]. These offer a better bottom-up understanding of the scale, cost and conditions of the required action to accompany the twin transitions leading to an actionable plan in favour of sustainable competitiveness. For the energy policies at the heart of the green transition, see the energy section below. [1:  	Full list of Staff Working Documents on transition pathways published so far: https://single-market-economy.ec.europa.eu/industry/transition-pathways_en] 

The Commission shares the concern of the European Parliament about insufficient public and in particular private investments into research, development and innovation (RDI) to accelerate the green and digital transformation and to increase competitiveness in EU industry (paragraphs 8 and 9). The New Innovation Agenda and the New European Research Area (ERA) strategy have emphasised this issue and opened paths for cooperation between the EU, Member States and industry so RDI can play its full role in increasing independence from fossil fuels and speeding up economic recovery. 
European partnerships with industry under Horizon Europe play a key role in this endeavour and are the basis for the industrial technology roadmaps under the New ERA, which are being developed with Member States, industry and RDI stakeholders. These roadmaps provide RDI results for transition pathways for EU industrial ecosystems, as set out in the updated Industrial Strategy. The Commission has issued an industrial technology roadmap for low-carbon technologies in energy-intensive industries in April 2022 and will publish another roadmap on circular technologies and business models before the end of this year.
The Commission will also provide a coherent regulatory framework to achieve the objectives of the ‘Fit for 55' ambitions and Europe's Digital Decade, including by accelerating the rollout of renewable energy sources and by ensuring access to abundant, affordable and decarbonised electricity. It also aims to provide SMEs with Sustainability Advisors and supporting data-driven business models to make the most out of the green and digital transitions. There is commitment to investments to upskill and reskill EU workers to support the twin transitions.
Strengthening Single Market resilience
As for Single market resilience, the Commission has proposed on 19 September 2022 a Single Market Emergency Instrument to ensure the continued functioning of the Single Market in times of crisis. To achieve long-term resilience, a well-functioning Single Market is needed and requires further efforts. The Commission is prioritising the full enforcement of the Services Directive to ensure that Member States comply with their existing obligations, including the notification obligation in order to identify and eliminate new potential barriers, the strengthening of market surveillance of products by supporting national authorities to increase capacity and step up the digitalisation of product inspections and data collection and the mobilisation of significant investment to support SMEs. A communication on the Single Market at 30 is planned for adoption in the first quarter of 2023 outlining the most pressing challenges facing the single market today and recommendations on the way forward.
Dealing with the EU's strategic dependencies
When dealing with The EU’s strategic dependencies, the Commission carried out a 'bottom-up' analysis based on trade data: out of 5 200 products imported in the EU, an initial analysis identifies 137 products (representing 6% of the value of the EU's total import value of goods) in sensitive ecosystems for which the EU is highly dependent – mainly in the energy intensive industries (such as raw materials) and health ecosystems (such as pharmaceutical ingredients) as well as concerning other products relevant to support the green and digital transformations. 34 products (representing 0.6% of the EU's total import value of goods) are potentially more vulnerable given their possibly low potential for further diversification and substitution with EU production. The analysis also shows challenges and dependencies in the area of advanced technologies. Moreover, the Commission has presented the results of six in-depth reviews on raw materials, batteries, active pharmaceutical ingredients, hydrogen, semiconductors and cloud and edge technologies.
In addition, the Industrial Forum (paragraph 14) is involved in The Commission’s discussions on industrial policy, notably about the identification and addressing strategic dependencies as well as the formulation of transition pathways.
The Commission is working on diversifying international supply chains and pursuing international partnerships to increase preparedness. Also for this purpose the Commission supports new industrial alliances in strategic areas where such alliances are the best tool to accelerate activities. Industrial alliances will be supported where they attract private investors to discuss new business partnerships and models in an open, transparent and competition-compliant manner, and have a potential for innovation and high-value job creation. Alliances provide a platform that is broad and open in principle, and will pay particular attention to inclusiveness for start-ups and SMEs. In addition, the Commission has encouraged and approved IPCEIs in various domains – hydrogen, batteries, semi-conductors. 
Semiconductors are the essential building blocks of digital products, they determine the performance characteristics of digital systems, among them security and energy efficiency (paragraph 10). They are also crucial to key digital technologies of the future, including artificial intelligence, 5G and edge computing. Europe has underinvested in this sector for two decades, and became overly dependent on supply from a limited number of companies and geographical areas. To overcome this strategic dependency, the Commission proposed the Chips Act package, which, building on EU strengths, sets out a comprehensive set of measures to ensure the EU's security of supply, resilience, technological leadership in semiconductor technologies and applications. The Commission thanks the European Parliament for recognising the importance of the future European Alliance on Processors and Semiconductor Technologies. The Commission’s services are currently working on setting up the Alliance, which will support the objectives of the Chips Act. In addition, under the Horizon Europe programme, the Commission has established a partnership on AI, Data and Robotics to boost European competitiveness and to support world-leading research and innovation in artificial intelligence algorithms, data access and processing and industrial robotics.
Russia’s unprovoked and unjustified war of aggression against Ukraine has made the EU’s need for rapid independence from carbon-based energy clear (paragraph 2). In response the Commission has launched the REPowerEU plan to reduce dependency on Russian energy imports by enhancing the support to energy savings and renewables from the Recovery Resilience Fund and Horizon Europe. 
Accelerating the transition to a circular economy (increasing material efficiency, substituting critical raw materials in products, increasing waste collection, improving recycling and waste recovery technologies) is already supported by various EU initiatives and will be an important dimension of the forthcoming Critical Raw Materials (CRM) Act, mentioned in paragraph 15. The Commission is working on several strands, from prevention and substitution of CRM, improved reuse, recovery and recycling, to securing sustainably sourced EU imports. This is not only indispensable from a strategic point of view (reduced dependency of the EU) but also from a climate change perspective: recycled raw materials have a significantly lower carbon footprint than primary raw materials.
In this context the EU is in the first place funding research into material efficiency, substitution and recycling technologies through the Horizon Europe Programme. The EU has also developed a comprehensive legislation on waste and eco-design of products that should also support a reduction in the use of CRMs from primary production, as well as increased rates of re-use and recycling of CRMs in waste. The EU legislation also aims to create a well-functioning European market for secondary raw materials, as outlined in the Circular Economy Action Plan. 
Examples of ongoing initiatives to increase circularity for a better recovery of CRMs, reduce the need for primary raw materials and contribute to decarbonising in primary production include the Commission proposal for the Batteries Regulation for which political agreement was obtained in December 2022, which notably predicts obligations on recycled content for 4 battery-relevant CRMs - lithium, cobalt, nickel and lead.
As indicated in the EU Circular Economy Action Plan, the Commission is introducing provisions which will lead to the adoption of minimum mandatory green public procurement criteria or targets in its sectorial proposals (paragraphs 16 and 17). The goal is to tap into the vast potential of public procurement to shape markets, by ensuring public buyers in Europe use sustainability considerations. In this respect, the Commission has so far published proposals on energy efficiency, ecodesign for sustainable products, batteries and construction products, laying the basis for obligations to make use of sustainability criteria in public procurement. The upcoming proposal on sustainable food systems is expected to complement this list of initiatives.
The recently adopted regulation on foreign subsidies distorting the internal market complements existing Union instruments and will help to ensure a level playing field between all undertakings active in the Single market, by setting out a framework to address distortions in the internal market caused by foreign subsidies (paragraphs 47 and 48). It will apply as of mid-2023.
As regards cybersecurity of products, the Commission adopted in September 2022 the Cyber Resilience Act proposal, which would be the first ever legislation of its kind that establishes common mandatory cybersecurity requirements for manufacturers of products with digital elements (hardware and software), as a condition for accessing the European market (paragraph 51). The new rules will rebalance the responsibility towards manufacturers, who must ensure conformity with security requirements of products with digital elements that are made available on the internal market. This is expected to contribute positively to building Europe’s global technology leadership in hardware and software markets. Space is not immune to cyber-attacks that may affect civil and defence space-based services. However, space as well as defence do not have sufficient leverage on cybersecurity products to maintain an EU sustainable process line without continuous institutional support.
The Staff Working Document on Vulnerabilities of the global supply chains of medicines – Structured Dialogue on the security of medicines supply has mapped out actions to better identify how procurement practices can contribute to an enhanced security of medicines supply. Beyond guidelines, the Commission offers a service of helpdesk for EU public buyers. 
A thorough evaluation of the Joint Procurement Agreement and procurement actions is currently underway and will be finalised by the end of the first quarter 2023 (paragraph 18). Once this is complete, steps to improve the functioning of this instrument can be considered. In this context, the Commission would also note its intention to respond to the recommendation in the recent European Court of Auditors’ Special Report on EU COVID-19 vaccine procurement that it should produce pandemic procurement guidelines by the end of 2023.
SMEs
SMEs are essential to Europe’s competitiveness and prosperity, economic and technological sovereignty, and resilience to external shocks (paragraph 23). They are central to the EU’s twin transitions to a sustainable and digital economy. The Commission is actively seeking to considerably increase the number of SMEs engaging in sustainable business practices. Sustainability advisors of the Enterprise Europe Network provide companies with free assistance on sustainability-related matters.
Only a thriving community of SMEs using digital technologies and data can position Europe as a world leader in shaping the digital economy. This is why the communication on the Digital Decade includes one specific SME target and several targets not exclusively related to SMEs. Digital Innovation Hubs as well as investments from the Digital Europe Programme and from Structural Funds support SMEs in their digital transformation.
Supporting access to finance is a long-standing SME policy priority. The Commission is working to strengthen both debt and equity funding for SMEs and to make the funding suitable for higher-risk investments. The European Scale-up Action for Risk capital (ESCALAR) programme supports venture capital and growth financing to help promising companies scale up.
Compared to men, women-led businesses face more difficulties accessing finance, as a consequence of, amongst others, many gender stereotypes and bias existing in the investment community (90% of decision-makers in venture capital are male). The InvestEU programme will tackle these challenges by providing an integrated approach to stimulate investment in and with women across the EU, focusing on investment, capacity building and stimulating change (“gender-smart” financing).
The Commission continues to assess, notably in its impact assessments, the issue of administrative burden (notably on SMEs) and balance it against the need to regulate for product and worker safety, and the level playing field of the Single Market.
Better regulation remains a key priority for the Commission. To ensure that policies support the recovery and resilience of the EU and its twin transition in the best possible way, the Commission is working to provide a supportive regulatory framework and a favourable business environment (paragraph 26). Recognising fully the importance of SMEs for the EU economy, the Commission is aware of the hardship they have endured due to the COVID-19 pandemic, Russia’s invasion of Ukraine, supply chain disruptions, rising energy prices or increasing inflation, and has therefore introduced a number of improvements to its ‘better regulation’ system. Careful assessment of the impacts of Commission proposals on SMEs aims to ensure that policies are targeted, achieve their objectives and do not add unnecessary costs (paragraph 27). To achieve these aims, a reinforced SME test will ensure that European companies profit from the single market without paying a disproportionate price. The Commission is applying SME tests more systematically and proportionately, with a view to producing legislation, which is simple, easy to understand and to apply. The network of SME Envoys helps to identify new EU initiatives whose impact on SMEs requires special attention. The SME Envoys also help to shape the work programme of the Fit for Future Platform, a high-level expert group that further supports the Commission in identifying simplification and burden reduction potential. The Commission is putting the implications and costs of applying legislation for citizens and SMEs, in the limelight, by introducing a ‘one in, one out’ approach adapted to the policymaking in the EU. This complements the systematic effort to identify and remove red tape and unnecessary costs under the regulatory fitness and performance (REFIT) programme. Ensuring that EU law is of high quality is a joint responsibility of the co-legislators and ‘gold plating’ often translates into additional regulatory or administrative burden for SMEs. This is why the Commission is working to strengthen the attention of policymakers for reducing administrative burden for SMEs.
In addition, it should be noted that, as announced in President von der Leyen’s 2022 State of the European Union address and reflected in the 2023 Commission Work Programme, the Commission plans to put forward an SME Relief Package including, among others, the revised Late Payments Directive to reduce burdens for SMEs.
[bookmark: _GoBack]Cohesion policy
Cohesion policy has a long experience in supporting the industrial transition of Europe’s regions and cities, thus helping regions to innovate, transform and adapt to an ever changing and more competitive environment (paragraph 31). In line with the shared management principle, cohesion policy and its related funds (the European Regional Development Fund, the Cohesion Fund and the Just Transition Fund) allow regions and member states to tailor their priority investments in accordance with their specific characteristics, including rural and remote areas, thus ensuring that no region in Europe is left behind. In addition, the Interregional Innovation Instrument (I3) supports mature joint innovation projects and encourages the development of European value chains by mobilising innovation ecosystems to scale up and commercialise interregional innovation projects.
Taking into account some of the most remote and vulnerable regions of the EU, the outermost regions, the Commission adopted a communication in May 2022 setting out a strategy to support their regional development. The Commission will provide tailored support to the outermost regions through a dedicated advisory tool to help these regions implement their regional development strategies, reforms and investment agendas, making the most out of all EU programmes, funds and existing tools. In addition, the Commission will give due consideration to the added value of projects promoting the participation of the outermost regions during the evaluation of project proposals under the I3 initiative. 
Since 2014, 185 smart specialisation (S3) strategies have been developed to promote innovation based on the strengths and assets of each region, thus helping regions to diversify their economies, create jobs and move up the value chain (paragraph 29). These strategies are being implemented in a collaborative process by public administration bodies, universities and other research and higher education institutions, businesses, industry and social partners and civil society. In June 2021, the Commission published the results of a study that systematically screened and assessed all 185 available S3 strategies across the EU and therefore were the basis for research and innovation investments under the European Regional Development Fund (ERDF) for the programming period 2014-2020. This study provides a series of recommendations on prioritisation areas and implementation mechanisms of the S3.
For the programming period 2021-2027, smart specialisation continues to play a major role towards regional development and cohesion, in line with the EU policy agenda in promoting smart and innovative economic transformation (paragraph 30). In practice, it will be subject to a new thematic enabling condition ("Good governance of national or regional smart specialisation strategy"), made up of seven fulfilment criteria covering the main building blocks of smart specialisation strategies.
In addition, the Commission is setting up a smart specialisation Community of Practice that shall provide comprehensive and integrated technical assistance and advice on smart specialisation to national and/ or regional authorities and stakeholders. It will act as a main point of contact and source of information in relation to the S3 concept by offering analytical, advisory and technical support, project and expert databases as well as communication activities.
Energy
On EU energy policy (paragraph 32), since the Russian aggression of Ukraine, the Commission has on the one hand reacted with a set of short-term term measures, such as enhancing preparedness for this winter by higher gas storage levels, reducing energy demand, strengthening energy security, and tackling high and volatile energy prices. On the other hand, the Commission has also reconfirmed its mid-term vision, as set out in the REPowerEU plan released in May 2022, to rapidly reduce the EU’s dependence on Russian fossil fuels by fast-forwarding the clean transition, and to join forces to achieve a more resilient energy system and a true Energy Union. This implies further diversification and joint purchasing of external energy supply, but also higher and faster deployment of home-grown renewables, especially solar and wind, and increasing energy efficiency. In that regard, the Fit for 55 package, as revised under REPowerEU, will be a fundamental pillar in the energy policy framework. By 2050, electricity needs for industry are projected to double from 993 TWh to 1950 TWh. Therefore, on top of new specific targets for the deployment of renewables, several other initiatives were proposed by the Commission to increase the decarbonised electricity production. The first one aims to accelerate the delivery of permits for the supply of renewable sources. The second one is the upgrade of the skills of the workforce to ease the implementation of renewable solutions, through in particular the Pact for Skills. The third one aims to reinforce the manufacturing capacity of key equipment[footnoteRef:2] (solar panels, wind turbine, heat pumps, batteries, electrolysers). An increase of hydrogen production to support the EU’s decarbonisation goals is already part of that, and the Commission has announced the set-up of a European Hydrogen bank to facilitate the development of a market and ensure that future demand will be met by sufficient supply. [2:  “	Clean-tech Europe” platform
] 

The Commission continuously monitors and assesses developments regarding security of gas supply, in particular in close cooperation with Member States and stakeholders through the Gas Coordination Group (paragraph 33). The Commission has recognised the impact that a supply disruption can have on essential industries, who are not defined as ‘protected customers’ as per the Gas Security of Supply Regulation. Therefore, the Commission provided guidance to Member States via the ‘Save Gas for a Safe Winter’ Communication, on how to prioritize essential industries and which good practice measures Member States should implement to reduce their demand in a coordinated manner, to proactively improve the Commission’s preparedness for any potential supply disruptions.
With the recast of the Energy Efficiency Directive proposed within the Fit for 55 package, the Commission has proposed additional measures to tap the energy efficiency potential in industrial heating and cooling. The key measures to achieve this are various planning requirements, also covering the industry sector. Member States are obliged to assess their potential for the application of high-efficiency cogeneration and efficient district heating and cooling, large municipalities should be encouraged by the Member States to establish their heating and cooling plans exploring the options to increase the mutual benefits for energy suppliers and consumers. For individual sites with large energy consumption, cost-benefit analyses of replacing the existing heat or power supply installations with the cogeneration are required, including in the industrial sites. The Energy Efficiency Directive’s recast proposal also includes provisions stimulating the use of industrial waste heat in new or modernised district heating systems. The revised Renewable Energy Directive sets out new requirements for Member States to put in place a coordination framework between district heating and cooling system operators and the potential sources of waste heat and cold in the industrial and tertiary sectors to facilitate the use of waste heat and cold.
The use of biomass waste has several additional advantages to reducing carbon footprint such as, in the case of biomethane production, other useful by-products like biofertilisers, organic soil amendments and CO2 to be used for industrial purposes, besides helping with waste management and disposal (paragraph 35). Biofuels exclusively produced from biomass waste or residues are equally contributing to circularity. The REPowerEU plan plans the set-up of a Biomethane Industrial Partnership (BIP), which was launched on 28 September 2022. Its objective is to support the achievement of the EU target of 35 billion cubic metres (bcm) annual production and use of sustainable biomethane by 2030 and to create the preconditions for a further ramp-up of its potential towards 2050. The REPowerEU targets imply a 12-fold increase of biomethane production as compared to 2021 levels. The effects are already visible, as in France alone on average three new biomethane plants per week are currently being installed.
Permitting delays are of great concern. The Single Market Enforcement Taskforce (SMET) discussed this issue on 22 March 2022 addressing concrete barriers to the deployment of renewable energy technologies in the EU. Lengthy and complex permitting procedures for the deployment of renewable energy installations are a major barrier to the growth of the renewable energy industries ecosystem. SMET members agreed to tackle burdensome procedural and bureaucratic permitting barriers (paragraph 36). To this end, on 9 November 2022 the Commission published a new temporary proposal for a regulation to accelerate the deployment of renewable energy, which was adopted on 22 December 2022 by the Council. Together with diversifying the EU’s supplies and saving energy, deploying more renewable energy is part of the EU's plan to end the EU’s dependence on Russian fossil fuels. Renewables reduce the EU's demand for fossil fuels in the power, heating and cooling, industry and transport sectors, both in the short term and for the future. Thanks to their low operational costs, a larger share of renewable energy sources in the EU's energy system can help to reduce energy bills.
The Commission agrees with the need for industry to become a key enabler for the greening of the transport sector (paragraph 37). Delivering on the commitment to reduce the emissions from transport by 90% by 2050, while ensuring continued growth of volumes and quality of services, requires renewal of both rolling stocks and infrastructure with a new generation of propulsion systems using alternative fuels. This renewal shall be used to full potential to increase the competitiveness and resilience for the industry and transport sector alike. The Commission has put forward a Strategy for Sustainable and Smart Mobility which translates this vision into practice. For instance, the recently launched Renewable and Low-Carbon Fuels Value Chain Industrial Alliance is one of its actions where sectorial coupling is taking place. Furthermore, on 24 June 2022 the Commission launched the Alliance for Zero-Emission Aviation[footnoteRef:3] with the purpose to prepare the air transport system for the entry into service of hydrogen and battery-electric aircraft. [3:  	https://defence-industry-space.ec.europa.eu/eu-aeronautics-industry/alliance-zero-emission-aviation_en] 

The updated Industrial Strategy confirms R&I as a key driver to accelerate the green and digital transition in industry and an explicit link between industrial alliances and European partnerships with industry under Horizon Europe.
Partnerships like Clean Hydrogen, Clean Aviation, Batteries4EU and the Knowledge and Innovation Community on Raw Materials under the European Institute for Technology and Innovation (EIT KIC) are already closely interwoven with relevant industrial alliances and relevant Important Projects of Common European Interest (IPCEIs). Other partnerships like Circular Bio-based Europe, Processes4Planet, Clean Steel and Made in Europe can play a key role in the development of potential future alliances. 
ERA industrial technology roadmaps in relevant areas help pulling together “R&I investment agendas from basic research to deployment” as developed by partnerships and industrial alliances, while engaging Member States to help transferring RDI results into EU industrial ecosystems to view of their rapid and wide deployment.
In November 2021, following an evaluation and a public consultation, the Commission adopted the revised IPCEI Communication (paragraph 39). The targeted revision updated the IPCEI Communication to the current priorities of the Commission. It also introduced additional provisions aiming to facilitate SMEs’ participation in IPCEIs and provides useful clarifications on certain notions, in particular an explicit rule for the cumulation of State aid with other sources of public funding, including funding from Union’s budget, was introduced.
The Commission has recently approved two IPCEIs in the hydrogen sector. IPCEI Hydrogen Technology “Hy2Tech” was approved in July 2022. IPCEI Hydrogen Industry “Hy2Use” was approved in September 2022. These two IPCEIs will have a key role in kick-starting the hydrogen value chain in the Union. Approximately EUR 11 billion of public support are expected to trigger around EUR 16 billion of private investments. 
The Commission is actively cooperating with Member States towards possible upcoming IPCEIs: IPCEI Hydrogen “RHATL” (Regional Hubs and Their Links), on hydrogen infrastructure projects, IPCEI Hydrogen Mobility and Transport on applications of hydrogen in the mobility sector, IPCEI Microelectronics and Communication Technologies (second Microelectronics IPCEI and the biggest single IPCEI so far, pre-notified to the Commission in December 2021), the IPCEI on Next Generation Cloud Infrastructure and Services (pre-notified to the Commission in April 2022), and an IPCEI in the area of Health.
The Commission agrees with the great potential of (Carbon) Contracts for Difference ((C)CfDs) as a vital instrument to trigger emissions reductions and reduce dependency on fossil fuels in industry (paragraph 40). The EU ETS Directive will provide the legal basis for operationalising that instrument and the Commission is preparing for a first pilot auction towards the end of 2023 or early 2024. The Commission has organised stakeholder workshops on the instrument on 28 October and 21 November 2022 to gather industry and other stakeholder feedback on design options.
The Commission seeks to address trends in shortages as described in the Industrial Policy Update. In addition, it has recently published its “SCAN” (Supply Chain Alert Notification) monitoring system.[footnoteRef:4] [4:  https://www.researchgate.net/publication/363863880_SCAN_Supply_Chain_Alert_Notification_monitoring_system] 

It is worth recalling that in February 2022, the Commission published a “Roadmap on critical technologies for security and defence”. The Commission is also setting up an EU Observatory of Critical Technologies, as part of its Action plan on synergies between civil, defence and space industries, action plan (paragraph 44) which should give rise to a first implementation report to be published in autumn by the Commission. This Observatory will provide regular monitoring and analysis of critical technologies, their potential applications, value chains, needed research and testing infrastructure, desired level of EU control over them, and existing gaps and dependencies. Once critical technologies are identified, the Commission will develop tailored technology roadmaps, which could lead to the launch of new flagship projects, therefore concretely contributing to the reduction of strategic dependencies. 
The Commission agrees on the need for adapted procurement rules. It will examine to what extent procurement rules and commercial instruments can adapt to the new challenges of the space sector for security and defence and support development and deployment of critical technologies.
In this vein, it is worth recalling that the Defence and Security Procurement Directive (Directive 2009/81/EC) provides procurement rules specially tailored for the needs of defence and sensitive security procurement. The directive also enables the Member States to restrict Defence and Sensitive Security procurement procedures to EU entities.
The Digital Decade Policy Programme officially entered into force as of 8 January 2022 (paragraph 52). The target on 5G is that by 2030 all populated areas are covered by next generation wireless high-speed networks with at least 5G equivalent performance, in accordance with the principle of technology neutrality.
When responding to the European Court of Auditors’ report the Commission signalled its intention to work with the Member States on a common approach to 5G service quality in the EU in the context of the Policy Programme. The objective is to avoid a fragmented deployment of 5G between Member States. Many of the new applications will rely on infrastructure availability across the single market, including cross-border continuity of 5G connectivity. To monitor the Union’s progress against the 5G targets, be it at EU level or at national levels, the Commission intends to rely upon Digital Economy and Society Index (DESI) data and define key performance indicators (‘KPIs’). In this context, the 5G Observatory will be instrumental tracking the progress of the 5G in each Member State, supporting the coordinated policy process.
The Commission agrees on the need to foster a coordinated 5G roll-out and reduce external dependencies and interference risks in 5G and 6G communication technology, as recommended in the EU 5G Toolbox, which is currently being implemented at national level. The Member States should ensure that identified risks are adequately mitigated, in a coordinated way, particularly with a view to minimising the exposure to high-risk suppliers and avoiding dependency on these suppliers. The Commission is closely working with the Member States within the Network and Information Systems (NIS) Cooperation Group on monitoring the Toolbox implementation and encouraging further alignment between national approaches through exchanges of information and best practices. 
The Commission recognises that the cultural and creatives sectors and industries are powerful drivers for the transformative change aimed for by the New European Bauhaus. Culture and innovation is at the focus of the lighthouse demonstrators and of the work already underway as part of the Horizon Europe Cluster 2 topic on shaping a greener and fairer way of life in creative and inclusive societies through architecture, design and arts. Also, the EIT Culture & Creativity will be crucial to support topics related to the New European Bauhaus (NEB).
The Large-Scale Partnership for the Cultural and Creative Industries Ecosystem under the EU Pact for Skills is another initiative to which sector participants have signed up. The cultural and creative sectors will also benefit to a large extent from the support under the Recovery and Resilience Facility, since numerous National Recovery and Resilience Plans include reforms and investments that will help the sectors recover and emerge stronger from the crisis as well as accelerate their digital and green transitions.
With regard to developing a comprehensive, coherent and long-term industrial policy framework for the cultural and creative sectors: EU policy action in this field is guided by the priorities defined in the Commission’s European Agendas for Culture, the European Framework for Action on Cultural Heritage, on the one hand, and on the other hand by the multiannual EU Council Work Plans for Culture, where the cultural and creative sectors have always been identified as a priority. Action is also guided by Council Conclusions, notably the ones adopted in April 2022 on building a European Strategy for the Cultural and Creative Industries Ecosystem.
As announced in the European strategy for data (2020), the Commission is moving ahead with legislation, such as the Data Governance Act and the proposal for a Data Act, and with the financing and development of common European data spaces, standards, tools, infrastructures and skills (paragraph 54). The objective is to make Europe a leader in the data economy and to create a genuine single market for data where data is handled in full respect of European rules and values. 
With the Data Act proposal, the Commission published a Staff Working Document on the state of play of the creation of common European data spaces. It is essential to meet and respect the specific needs and challenges of each vertical sector or domain, while identifying cross-sector commonalities and developing, where possible, common concepts, models and building blocks to use across sectors. 
The Digital Europe Programme (DEP Programme) is instrumental in deploying the common European data spaces in strategic sectors and domains of public interest. 
In addition, the Commission has recently launched the Data Spaces Support Centre (DSSC). The DSSC will have the important role of coordinating all relevant actions on data spaces, including on the interoperability of data sharing between sectors, in cooperation with the coordination and support actions that are dedicated to the data spaces, which are also starting now. The DSSC will also function as the operational arm of the European Data Innovation Board, which is being set up in accordance with the Data Governance Act.
The Commission is currently working on the energy and material efficiency of datacentres and electronics as expressed in the Digital Strategy (February 2020). The Commission is also developing criteria for Ecodesign (Ecodesign for Sustainable Products Regulation) and a proposal on the right to repair. It is also supporting developments of methodology of environmental sustainability assessment of digital solutions since digital transition in abstract terms cannot be assessed (paragraph 56).
With a budget of EUR 8 billion over the 2021-2027 period, the European Defence Fund (EDF) will boost collaborative R&D in the defence sector and enable the development of state-of-the-art defence capabilities. Cyber defence is also a financing priority for the Commission under the European Defence Fund (EDF) through a dedicated thematic category. The eligibility conditions of the Fund will ensure that the activities are undertaken within the European Defence Industrial and Technology Base (EDTIB) and are not subject to control and restrictions by third countries, thus providing a clear contribution to the autonomy of the EDTIB and reducing dependency on non-EU sources. 
Similar eligibility conditions are also included in the Commission proposal for a Regulation establishing the European Defence Industry Reinforcement through common Procurement Act (EDIRPA) for 2022-2024, which aims to set up a short-term EU instrument reinforcing European defence industrial capacities through common procurement by EU Member States.
In addition, the Commission supports the development of a workforce with the right skills and an approach of upskilling/reskilling that will be necessary to attract and retain investments in space and defence industries.
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