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[bookmark: OR]Follow up to the European Parliament legislative resolution on the proposal for a Council decision amending Decision (EU, Euratom) 2020/2053 on the system of own resources of the European Union
1.	Rapporteur: José Manuel FERNANDES (EPP / PT), Valérie HAYER (Rene / FR)
2.	Reference numbers: 2021/0430 (CNS) / A9-0295/2023 / P9_TA(2023)0395
3.	Date of adoption of the resolution: 9 November 2023
4.	Legal basis: Article 311, third paragraph of the Treaty on the Functioning of the European Union and Article 106a of the Treaty establishing the European Atomic Energy Community
5.	Competent Parliamentary Committee: Committee on Budgets (BUDG)
6.	Commission's position: accepts some amendments.
In response to the Commission’s June 2023 package, the European Parliament adopted a second opinion on the Commission’s proposal for a modified Own Resources Decision (ORD) (the European Parliament has already issued an opinion on the Commission’s 2021 proposal). In its opinion, the European Parliament endorsed the Commission’s proposal with a few suggested amendments. Such amendments are at two levels:
AM 1-3: Reference to the importance of New Own Resources and the Interinstitutional Agreement
The Parliament proposed to add three recitals (amendments 1 to 3) to underline the importance of an amended ORD for: 
1. Implementing New Own Resources and for the availability and sufficiency of income sources to service the NGEU debt, with distributive financial implications acceptable to all Member States;
2. Reliable long-term financing of the European Union Recovery Instrument repayment and new Union priorities while avoiding reductions of existing Union programmes and policies; and
3. The need to complement the IIA roadmap with reforms towards a tax-based own resource when the legal frameworks on corporate taxation would be in place.
Commission’s position
As regard amendment 1, this new recital could in principle be integrated into existing recitals, but it does not seem necessary as the ORD is adopted by unanimity, ensuring by definition that the “distributive financial implications of the basket are acceptable to all Member States”.
As regard amendment 2, this element is already in recital 2 of the Commission's proposal except the element of “new Union priorities”. The existing language of the ORD could therefore be adapted.
As regard the elements present in the amendment 3, these cannot be accepted. The elements introduced by the European Parlaiment are already present in the recital 7 of the Commission proposal. Moreover, the Commission needs to evaluate whether the tax base, when is in place, is appropriate for an own resource.
AM 4-5: Using a fixed deflator of 2% per year, instead of the inflation forecast by DG ECFIN, to adjust the rebates for five of the ‘net contributing’ Member States
The Parliament proposes to add a recital and revise a paragraph (amendments 4 and to 5) to adjust the rebates for five of the ‘net contributing’ Member States to current prices using a fixed deflator of 2% per year, instead of using the Commission’s inflation forecast. The fixed 2% deflator also applies for the MFF ceilings.
Commission’s position
The Commission takes note.
