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3. Date of adoption of the resolution: 12 December 2023
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5. Brief analysis/ assessment of the resolution and requests made in it: 
The European Parliament adopted by 548 votes to 33, with 18 abstentions, a resolution on reshaping the future framework of EU structural funds to support regions particularly affected by challenges related to the automotive, green and digital transitions.
The resolution underlines the importance of paying additional attention to the territories with geographical specificities, such as rural regions, islands, the outermost regions, mountainous regions and less densely populated regions, especially those which are isolated and highly dependent on fossil fuels or specific industries that are being phased out. The Parliament recommends the inclusion of a specific policy objective on industrial transition within the EU cohesion policy beyond 2027.
The Parliament calls for the extension of the Just Transition Fund (JTF) in the programming period post-2027 and calls for the funds to be endowed with additional financial means in order to support regions that are highly dependent on sectors which are undergoing a deep transformation, such as the automotive sector, considering the estimated net employment loss expected to result from the automotive transition.
The Commission is called on to put forward the necessary proposal to ensure the continuity of the Just Transition Mechanism and its endowment with sufficient and additional funds to include support for regions that are directly or indirectly dependent on the automotive and parts-supply industries and services.
The resolution also stresses the need to prioritise investments in the necessary transformation of the sector, allowing it to adapt to the new CO2 emission performance standards, and in training, re-skilling and upskilling programmes and sustainable economic diversification strategies across the whole value chain. In addition, it stresses the importance of targeted assistance to help micro, small and medium-sized enterprises and small mid-caps to acquire, upgrade and maintain physical assets and infrastructure, and to invest in research and development.
The Parliament requests the Commission to simplify reporting exercises in order to achieve more efficient implementation, including by using ‘simplified cost options’.
6. Response to requests and overview of action taken, or intended, by the Commission
All replies below should be seen with the caveat that, at this point, the post-2027 MFF cannot be prejudged.
(Paragraph 8) The Commission takes note of Parliament’s position in favour of extending the Just Transition Fund after 2027, maintaining its anchoring in the Common Provisions Regulation, and extending its scope, in particular to regions highly dependent on industrial sectors which are undergoing a profound transformation, such as the automotive sector.
While it is too early to pre-empt future proposals for the post-2027 Multiannual Financial Framework (MFF), the Commission agrees that the magnitude of challenges raised by climate transition may exceed the current scope and ambition of the JTF. The scope and ambition for climate transition will be part of the assessment for the MFF post-2027.
(Paragraph 10) The Commission shares Parliament’s ambition for simplification in the implementation of funds and recalls that the 2021-2027 regulatory framework already allows Member States to increasingly make use of ‘simplified cost options’ and ‘financing not linked to cost’ schemes to reduce administrative burden both for programme authorities and beneficiaries. While these options pave the way for a much simpler implementation mode with quicker payment possibilities, they remain insufficiently exploited by Member States despite Commission’s support to enhance their uptake.
(Paragraph 18) The Commission takes note of the Parliament’s position supporting the continuity of the Just Transition Mechanism after 2027, as well as the mainstreaming of the JTF within the cohesion policy.
The Commission shares the Parliament’s views that synergies between funds and programmes are instrumental to address structural challenges impacting the economic, social and territorial cohesion.
The scope of transition impacts currently addressed by the Just Transition Mechanism, as pilot instrument, would need to be further reflected upon, taking into account the larger scale of transformation of regional economies and labour markets triggered by climate transition, including in the automotive sector. 
(Paragraph 26) The Commission takes note of the Parliament’s call to extend some of the support programmes to automotive regions in transition.  The technical assistance for a green energy transition programme (TARGET) is a technical assistance facility aimed at closely assisting EU coal, peat and oil shale regions with the identification and preparation of clean energy and energy efficiency projects to support a just transition, thereby supporting these regions to move away from fossil fuel-based energy production. It does not focus on industrial processes, but on renewable energy production. The Exchange EU programme came to an end in 2022.
