[bookmark: extractive]Follow up to the European Parliament non-legislative resolution on the role of EU development policy in transforming the extractive industries for sustainable development in developing countries
1. Rapporteur: Barry ANDREWS (Renew / IE)
2. Reference numbers: 2023/2031 (INI) / A9-0322/2023 / P9_TA(2023)0465
3. Date of adoption of the resolution:  13 December 2023
4. Competent Parliamentary Committee: Committee on Development (DEVE)
5. Brief analysis/ assessment of the resolution and requests made in it: 
The resolution calls on the EU to prioritize sustainable development principles in its external actions, particularly in policies related to extractive industries in developing countries. It aims to ensure that EU external actions in the extractive industries sector contribute to inclusive and sustainable development, respect human rights, and protect the environment. The resolution emphasizes the importance of creating win-win situations that benefit local communities, promoting people-centred and environment-centred development, and supporting low-income resource-rich countries in moving away from extractivist models. It also stresses the need to respect the rights of local populations, particularly indigenous peoples, and to combat forced labour and child labour.
The resolution urges the EU to support developing countries in reducing their dependency on extractive industries, diversifying their economies, and managing their revenues in a transparent manner. It also calls for stronger dialogue and cooperation with civil society organizations, trade unions, and local communities in developing countries affected by extractive industries. It emphasizes the need for international cooperation, including the promotion of sustainable development in extractive industries through multi-stakeholder partnerships and support for regional and global initiatives to improve transparency and accountability. The EU is also called upon to strengthen its policy and legal framework, including the development of binding regulations in the area of corporate due diligence and the mainstreaming of sustainable development considerations into trade and investment agreements with developing countries.
6. Response to the requests and overview of the action taken, or intended to be taken, by the Commission:
The Commission is determined to continue promoting mutually beneficial partnerships with resource-rich partner countries that cover the entire raw materials value chain beyond extraction, that contribute to local value addition, benefit local communities and respect the highest environmental, social and governance standards (paragraph 2). These efforts are supported under the Global Gateway Strategy[footnoteRef:2] and are in line with the objectives of the communication on ‘secure and sustainable supply of critical raw materials in support of the twin transition’ and the critical raw materials act. The Commission supports strengthening of local industries through in-country value addition and diversification as well as cooperating on research and innovation, capacity building, training and skills development as key areas of cooperation under the strategic partnerships on raw materials value chains (paragraphs 5 and 14). [2:  	JOIN(2021) 30 final] 

The effective oversight of projects and the monitoring of Global Gateway implementation is ensured through existing mechanisms and processes, complemented by the strategic guidance and advice of the Global Gateway board, the Global Gateway Business Advisory Group and the Global Gateway Civil Society and Local Authorities Dialogue Platform. The latter has inclusive approach and aims at ensuring alignment with partner countries on the values of democracy, good governance, transparency, equal partnerships, green and clean, security-focused and private sector-catalysing investment (paragraph 8).
The EU is strongly engaged in delivering capacity building in partners countries, including at level of local authorities, in particular in the more fragile countries. Also, it actively participates in the most relevant European and International initiatives and fora such as the Extractive Industries Transparency Initiative (EITI) and the Organisation for Economic Co-operation and Development (OECD) Paris Forum for responsible minerals, where progress is regularly assessed, and concrete proposals are developed for the overall improvement of the business and regulatory framework of the extractive sector (paragraph 10).
The EU supports the capacity of civil society and their ability to operate as independent actors of good governance and development, notably through the thematic multiannual indicative programme to civil society organisations (CSOs). It will continue to actively promote multi-stakeholder partnerships where governments, CSOs, the private sector and international institutions come together to promote sustainable development in the extractive industries. To this end, it intends to increase financial support to the European Partnership for Responsible Minerals and particularly to the budget available for the financing of development projects aimed at improving local mining practices and artisanal and small-scale mining conditions (paragraphs 9, 19 and 27).
Though the Corporate Sustainability Due Diligence Directive (CS3D) is still not adopted, codes of conduct are expected to be a mandatory component of the due diligence obligations of companies under its scope. Codes of conduct are an important tool to perform due diligence. New accompanying measures are already being developed, both at Commission and Member State level, in close coordination with different implementing partners, building on experiences with voluntary human rights and environmental due diligence and lessons learnt. Those aim at increasing capacity of companies, CSOs, local communities and stakeholders (paragraph 11).
Preventing and eliminating child labour and forced labour in global supply chains is one of the priorities of the Neighbourhood, Development and International Cooperation Instrument – Global Europe (NDICI-GE) and is funded under various programmes. The latter aims to strengthen local multistakeholder cooperation, involving the authorities, the private sector, trade unions and civil society (paragraph 13).
The EU is actively engaged in multilateral fora, such as the US-led Mineral Security Partnership, with the objective to make extractive industries work for sustainable development. The EU is also leading on the establishment of a Critical Raw Materials Club, that would gather around the same table minerals producing and consuming countries to identify shared challenges and opportunities (paragraph 18).
Since 2019 the EU has been strongly engaged in the provision of the institutional capacity necessary for the functioning of the African Mineral Development Centre (AMDC), the specialised Agency of the African Union in charge of coordinate and oversee the implementation of the African Mining Vision. A key objective is to engage with the other development partners, private sector and civil society actors active in the extractive sector (paragraph 24).
The EU has been strongly engaged since 2016 in the functioning of the Extractive Industries Transparency Initiative (EITI-, by providing targeted grant support to the EITI Secretariat and actively participating as observer in the decision-making process of the EITI Board. The EU grant financing has been recently extended until end 2027 to support fragile countries to implement the EITI standards. Similarly, the Commission has recently extended the EU funding to the G7 CONNEX initiative, to support development partner countries in negotiating/renegotiating mutually advantageous and fair contracts with foreign investors, socially and environmentally compliant with environmental, social and governance standards and human rights (paragraphs 25 and 26).
The Commission confirms that it is currently preparing the first review report of the Conflict Minerals Regulation (paragraph 31). The review examines the impacts of the regulation on the ground in 3TG (conflict minerals tin, tungsten, tantalum and gold) producing countries and on EU economic operators. It further analyses the functioning and effectiveness of accompanying measures to the regulation and includes side-studies on the product and risk scope, as well as on possible interlinkages with other due diligence legislation.
All trade agreements concluded by the EU since 2011 contain rules on trade and sustainable development (paragraph 34), requiring both parties to respect, promote and realise the principles concerning the fundamental rights at work and the effective implementation of international labour conventions and environmental agreements, including the Paris Agreement on Climate Change. The trade and sustainable development chapters of the EU agreements also require both parties to effectively enforce their environmental and labour laws, without waiving or weakening them to encourage trade or investment, to cooperate for a shift to a circular and resource-efficient economy, and deforestation-free supply chains and to promote practices such as corporate social responsibility.
